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REPORT. 


To  the  Stockholders 

of  the  Northern  Pacific  Railroad  Company  : 

The  Directors  submit  the  following  Report  of  the  condition 
of  the  Company,  and  the  results  of  its  management  from  the 
date  of  its  re-organization  and  of  their  election,  Sept.  29th, 
1875,  to  the  present  time  : 

The  proceedings  under  the  foreclosure  of  the  mortgage,  by 
which  the  road  and  property  of  the  Company  were  transferred 
from  the  Receiver  to  the  present  organization,  are  detailed  in 
the  report  of  the  Purchasing  Committee,  made  at  the  meeting 
of  Sept.  29th,  1875,  and  in  the  records  of  that  meeting,  pub- 
lished herewith. 

By  virtue  of  these  proceedings,  the  Bondholders  became 
the  Preferred  Stockholders,  and  owners  of  all  the  corporate 
franchises,  and  property,  except  its  patented  and  certified 
lands  in  Minnesota  and  Dakota,  on  which  foreclosure 
is  in  progress  and  nearly  consummated.  This  ownership  is 
complete  and  exclusive,  except  that  the  holders  of  the  original 
Stock  become,  under  the  plan  of  re-organization,  Common 
Stockholders,  entitled  to  vote  after  July  1,  1878,  upon  a 
minority  interest,  and  entitled  to  dividends  only  after  eight 
per  cent,  net,  per  annum,  has  been  earned  on  the  Preferred 
Stock. 

The  amount  of  preferred  stock  that  may  be  issued  under 
the  plan  of  re-organization,  is  limited  to  $51,000,000;  and  of 
common  stock  $49,000,000.  The  amount  of  preferred  stock 
that  will  be  issued  in  the  conversion  of  Bonds  and  Coupons, 
is  about  forty  millions.  . 


PROPERTY  OF  THE  COMPANY. 


The  property  in  possession  consists  of  the  completed  road, 
its  equipment,  and  working  materials,  being  230 . miles  in 
Minnesota,  from  Fargo  to  Thomson  Junction;  and  one-half 
interest  in  the  track  of  the  Lake  Superior  and  Mississippi 
Railroad  from  Thomson  Junction  to  Duluth,  25  miles;  and 
195  miles  in  Dakota,  from  Fargo  to  Bismarck;  and  105  miles 
in  Washington  Territory,  from  Kalama  on  the  Columbia  River 
40  miles  below  Portland,  to  Tacoma  on  Puget  Sound.  In  all? 
555  miles  of  railroad  in  operation. 

The  equipment  of  the  road  consists  of  48  Locomotives, 
22  Passenger  cars,  34  Express,  Baggage  and  Caboose  cars, 
1196  Freight  cars,  and  the  usual  corresponding  number  of 
Hand  and  Construction  cars,  fools,  &c. 

The  lands  of  the  Company  already  acquired  and  to  be  acquired 
under  the  foreclosure,  and  by  the  completion  of  the  road  to 
Lake  Superior,  consist  of  7,955,200  acres  in  Minnesota  and 
Dakota,  and  2,215,917  acres  in  Washington  Territory  ; aggre- 
gating 10,171,117  acres,  besides  what  may  finally  be  found 
due  to  the  Company  in  Oregon.  There  had  been  sold,  to 
the  31st  day  of  August  last,  921,902  acres. 

The  Company  also  acquired  by  the  foreclosure,  a controlling 
interest  in  the  stocks  of  The  St.  Paul  & Pacific  Railroad 
Company,  the  Lake  Superior  & Puget  Sound  Company,  and 
the  Tacoma  Land  Company.  Also  extensive  Docks  and  prop- 
erties in  Duluth,  and  the  leases,  instruments,  furniture,  and 
general  outfit  of  the  Company. 

This  vast  property  falls  into  your  possession  unincumbered, 
and  the  re-organized  Company  starts  with  no  absolute  liabili- 
ties. 

COLLATERALS  OUTSTANDING. 

There  was,  however,  outstanding,  a certain  amount  of  the 
floating  debt  of  the  old  company,  secured  by  Bonds  and  other 
collaterals,  coming  over  with  the  transfer,  which  your  Board 
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deemed  it  prudent  to  negotiate  for,  to  prevent  sacrifice  of  the 
property  pledged.  The  total  amount  of  this  indebtedness  was 
$683,484.96.  This  has  since  been  compromised  and  reduced 
from  time  to  time,  until  the  whole  amount  now  outstanding 
is  nominally  $310,866.51.  Some  accounts  in  offset,  will 
reduce  it  forty  or  fifty  thousand  dollars  below  this  sum. 

These  claims  are  not  recognized  as  debts  of  this  corporation; 
but  a compromise  of  them  became  a matter  of  expediency, 
to  avoid  the  sacrifice  of  collaterals,  in  which  the  Corporation 
was  interested. 

CONDITION  OF  EASTERN  DIVISIONS. 

In  assuming  the  management  of  your  property,  and  in  car- 
rying out  the  plan  of  re-organization,  the  Board  and  its 
Executive  Officers  found  a task  of  no  ordinary  magnitude. 

The  inspection  of  the  Minnesota  and  Dakota  divisions  and 
their  local  management,  was  at  once  taken  in  hand,  and 
some  important  changes  and  reductions  were  made.  This 
portion  of  the  completed  road,  450  miles  in  length,  came  to 
our  hands  in  good  general  condition,  except  that  the  ties 
required  extensive  renewal,  and  one  of  the  bridges  required 
to  be  immediately  rebuilt, — several  others  were  in  want  of 
extensive  repairs,  and  one,  the  largest  on  the  line,  over  the 
Mississippi  River  at  Brainerd,  had  been  entirely  broken 
down  and  destroyed  by  a disaster,  which  occurred  on  the  27th 
day  of*  July,  1875.  We  found  a temporary  trestle  in  use  for 
the  passage  of  trains  over  the  river  at  this  point. 

A new  and  improved  bridge  of  combined  iron  and  wood 
has  since  been  erected,  at  a cost,  including  new  abutments  and 
' piers,  of  $28, 008. 50, % and  all  the  other  bridges  upon  the  line, 
requiring  attention,  have  been  put  in  first-class  condition.  The 
total  amount  expended  from  earnings  for  new  bridges  and 
other  construction,  is  $36,276.96. 
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CONDITION  OF  PACIFIC  DIVISION. 

The  Pacific  Division  has  lately  been  visited  and  thoroughly 
inspected  by  the  Vice-President,  whose  report  to  the  Board 
upon  its  condition  and  prospects,  and  upon  the  coal  fields  of 
this  Company,  and  the  proposed  branch  road  for  their 
development,  is  printed  herewith. 

The  Division  is  in  good  condition,  is  economically  managed, 
and  has  a business  that  regularly  yields  a small  net  profit  each 
month.  Its  net  receipts,  over  expenses,  from  October  to  August 
inclusive,  eleven  months,  exceed  thirty -five  thousand  dollars. 
An  unprecedented  freshet  in  the  Columbia  river,  in  June  last, 
did  some  damage  to  the  road  and  property  on  its  banks,  but 
an  expenditure  of  about  five  thousand  dollars  has  put  it  in 
good  condition  again. 

At  the  westerly  termination  of  our  road  on  Puget  Sound, 
this  Company  has,  directly  and  indirectly,  very  extensive 
properties.  It  owns  directly  vast  quantities  of  agricultural, 
coal  and  timber  lands,  and,  through  ownership  of  the 
stocks  of  the  Tacoma  Land  Company,  and  of  the  Lake 
Superior  and  Puget  Sound  Company,  it  has  the  controlling 
interest  in  the  terminal  town  site  and  adjacent  lands. 

The  profitable  development  of  this  property  seems  to 
depend  upon  the  completion  of  the  through  line,  or  the 
immediate  construction  of  31  miles  of  the  Puyallup  Branch, 
and  the  development  of  the  coal.  The  details  of  the  latter 
are  fully  discussed  in  the  Vice-President’s  report. 

ISSUE  OF  STOCK. 

The  task  of  exchanging  stock  for  bonds,  among  an  aggre- 
gate of  persons  already  exceeding  eight  thousand  in  number, 
has  occupied  a considerable  clerical  force,  and  required 
much  care  and  attention  in  its  supervision.  The  number  of 
persons  who  will  be  on  the  stock  list  when  the  bonds  already 
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sent  in  are  fully  converted,  is  about  thirteen  thousand;  and 
the  account  is  being  swelled  by  daily  additions. 

The  amount  of  Preferred  Stock  issued  to  date,  exceeds 
thirty-four  millions,  representing  about  twenty-five  millions 
of  the  bonds.  This  leaves  less  than  one-sixth  of  the  bonds 
outstanding,  and  these  are  constantly  coming  in. 

Your  Directors  congratulate  themselves,  and  you,  that 
among  so  large  a body  of  shareholders,  there  exists  such 
entire  unanimity  and  general  acquiesence  in  the  re-organiza- 
tion of  the  Company. 

CONVERSION  OF  STOCK  INTO  LANDS. 

The  convertibility  of  Preferred  Stock  into  lands  of  the 
Company,  at  the  option  of  stockholders,  has  proved  to  be 
a very  popular  feature,  and  likely  to  result  advantageously  to 
all  concerned.  About  212,000  acres  of  land  have  been  disposed 
of  for  bonds  or  stock  of  the  Company  and  these  securities 
retired  therefor,  equivalent  to  about  $820,000  of  the  preferred 
stock. 

The  stockholder  gets  the  benefit  of  purchasing  rich  lands 
at  from  three  to  ten  dollars  per  acre,  and  paying  for  them  in 
stock  at  par ; the  Company  reduces  its  capital  by  the  operation, 
and  stimulates  settlement  and  production  along  its  line,  already 
resulting  in.  increased  business  for  the  road.  In  the  Peel 
River  valley,  and  along  the  beautiful  park  country  lying 
between  the  Red  and  Mississippi  Rivers,  wheat  farming  is 
now  carried  on,  upon  an  extensive  scale,  and  with  results  so 
satisfactory,  that  the  operations  will  be  largely  increased 
another  year. 

EXTENSION  OF  TIME. 

The  financial  condition  of  the  country  has  been  such, 
during  the  past  season,  that  no  movement  in  extending  the 
construction  of  the  road,  was  for  the  time  being  practicable. 
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We  have,  however,  made  application  to  Congress  for  an 
extension  of  the  time  within  which  the  construction  may  be 
completed,  and  a bill  has  passed  the  Senate  by  a large  ma- 
jority, granting  us  eight  years  additional  time.  A favorable 
report  upon  the  same  bill  has  unanimously  passed  the  House 
Committee,  and  it  now  lies  over  as  unfinished  business,  to  be 
acted  upon  by  the  House,  on  the  reassembling  of  Congress  in 
December  next.  There  is  every  reason  to  believe,  that  the 
justice  of  the  measure,  involving  as  it  does,  the  value  of  the 
invested  savings  of  13,000  shareholders  scattered  throughout 
the  country,  and  the  military  and  civil  necessity,  manifestly 
requiring  the  early  establishment  of  direct  railroad  communi- 
cation through  the  now  hostile  Sioux  country,  connecting 
the  Lake  region  with  Montana  and  Oregon,  will  induce 
Congress  to  give  it  an  early  and  hearty  approval. 

MONTANA  SUBSIDY. 

Measures  have  also  been  taken  to  seek  material  aid  from 
those  local  communities  which  would  be  largely  benefited  by 
the  opening  of  the  country.  Among  these,  the  people  of  the 
Territory  of  Montana  have,  perhaps,  the  most  vital  interest  in 
having  the  road  extended  to  them.  That  part  of  the  Territory 
which  is  now  settled,  and  where  extensive  gold  and  silver  mines 
are  already  developed,  in  the  Yalley  of  the  Upper  Missouri,  and 
its  tributaries,  lies  500  miles  due  north  of  the  Union  Pacific 
Hoad  at  Salt  Lake,  and  a somewhat  greater  distance  due  west 
from  the  present  terminus  of  our  road  at  Bismarck.  Excepting 
a small  proportion  of  traffic  up  and  dowTn  the  summer  naviga- 
tion of  the  Missouri,  below  Benton,  its  business  is  now  done 
by  team  and  stage,  over  the  five  hundred  miles  of  heavy  trail, 
across  the  Pocky  Mountain  range,  between  the  Union  Pacific 
Boad  and  Helena.  The  annual  cost  of  this  staging  and  team- 
ing exceeds  a million  of  dollars.  The  amount  of  gold  already 


10 

taken  out  of  this  Territory  is  estimated  to  be  between  one 
hundred  and  one  hundred  and  fifty  millions.  Silver  is  also 
very  abundant,  and  is  being  extensively  mined. 

A delegation  was  sent  to  Montana  last  winter,  consisting 
of  the  Y ice-President  and  Chief  Engineer  of  this  Company, 
to  ask  the  Territorial  Legislature,  then  in  session,  to  aid  us  in 
extending  the  road  to  them.  A bill  was  passed,  granting 
a loan  of  their  bonds,  for  thirty  years,  to  the  extent  of  three 
millions  of  dollars.  But  when  submitted  to  the  people,  for 
ratification,  it  was  defeated  by  a small  majority. 

Negotiations  have,  however,  been  renewed,  and  are  now  in 
progress,  asking  the  Territory  to  vote  a gratuity  of  their 
bonds  to  the  extent  of  five  thousand  dollars  per  mile  for  the 
first  three  hundred  miles  constructed  within  their  limits. 
Should  this  negotiation  be  successful,  it  is  believed  that 
arrangements  can  be  completed  for  going  on  with  the  work. 

LAKE  SUPERIOR  AND  MISSISSIPPI  RAILROAD. 

The  twenty-five  miles  of  railroad  used  by  this  Company  be- 
tween Thomson  Junction  and  Duluth,  was  built  by  the  Lake 
Superior  and  Mississippi  Railroad  Company,  and  is  a part  of 
their  Road  from  Duluth  to  St.  Paul.  The  line  of  the  Northern 
Pacific  extends  on  the  southerly  side  of  Lake  Superior  to  the 
easterly  border  of  Wisconsin,  at  Montreal  River.  But  to  save 
a duplication  of  expenditure,  its  original  managers  contracted 
for  the  purchase  of  a half  interest  in  the  Lake  Superior  and 
Mississippi  Road,  between  Thomson  and  Duluth,  agreeing  to 
pay  therefor  half  a million  of  dollars,  in  instalments.  The 
greater  part  of  these  instalments  remain  unpaid,  but  are 
partially  offset  by  claims  for  money  due,  under  former  busi- 
ness relations. 

The  Bondholders  of  the  Lake  Superior  & Mississippi  Road 
having  indicated  their  intention  to  commence  foreclosure 
proceedings  under  their  Mortgage,  it  was  deemed  important 
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to  conclude  prior  arrangements  for  securing  the  permanent 
use  of  this  piece  of  road;  as  well  as  to  obtain  an  equitable 
adjustment  of  outstanding  agreements  and  liabilities. 

After  a long  and  tedious  negotiation,  an  arrangement  has 
at  length  been  made,  by  which  the  use  of  the  road  is  secured, 
upon  an  equitable  basis  of  payments,  and  all  outstanding 
accounts  placed  in  a satisfactory  train  of  adjustment. 

ST.  PAUL  AND  PACIFIC  RAILROAD. 

The  stock  of  the  St.  Paul  and  Pacific  Road,  nearly  all  of 
which  comes  over  among  the  assets  of  the  Northern  Pacific, 
represents  36  miles  of  railroad  in  operation  from  East  St.  Cloud 
to  Melrose,  and  104  miles,  called  the  St.  Vincent  Extension, 
in  partial  operation  from  near  Glyndon,  down  the  east 
bank  of  the  Red  River.  Also,  about  60  miles  of  road  from 
near  St.  Cloud  to  Brainerd,  called  the  Brainerd  Branch,  which 
is  mostly  graded  and  ready  for  the  rails.  Also,  a chartered 
line,  not  built,  but  on  which  some  work  lias  been  done,  being 
the  extension  of  the  main  line  from  Melrose  more  than  100 
miles  westward  to  your  road  near  the  Red  River.  These  lines 
have  valuable  land  grants.  The  whole  property  and  grant  is 
encumbered  by  a heavy  mortgage,  and  is  in  the  hands  of  a 
Receiver.  The  money  raised  by  mortgage  of  this  property 
having  much  of  it  been  expended  for  the  construction  of 
another  road,  grave  questions  of  equity  have  arisen,  the 
solution  of  which  may  make  your  stock  interest  of  value. 

Negotiations  are  now  pending  with  parties  representing  the 
foreign  bondholders,  through  which  we  hope  to  secure  our 
equitable  rights,  and  to  bring  about  the  completion  of  the 
Brainerd  Branch  and  the  St.  Vincent  Extension,  both  of  which 
would  be  valuable  feeders  to  our  main  line  now  in  operation. 

LAND  DEPARTMENT. 

The  receipts  of  the  Land  Department  from  Sept.  29,  1875, 
to  August  31,  1876,  were  as  follows: 
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Land  Sales,  211,796-^  acres $820,288  75 

Deferred  Payments  on  old  contracts 24,536  42 

Interest  on  do 3,779  62 

Over  Payment  Acc’t 1,304  33 

Stumpage  and  Timber  trespass 10,886  60 

Timber  Culture  Acc’t 262  32 

Town  Lots,  &c 978  56 

Total $862,036  60 


In  payment  of  the  above  there  have  been  received : 

First  Mortgage  Bonds $47,300  00 

Interest  on  same  and  coupons 8,147  69 

Interest  Land  Warrant  Bonds 856  00 

Farmers’ Loan  and  Trust  Co.  Receipts 441,366  00 

Preferred  Stock 333,606  78 

Cash 26,451  14 

And  there  remains  due  on  deferred  payments, 

Pacific  Division 4,308  99 

$S62,036  60, 


In  addition  to  the  foregoing  there  were  sold  of 
patented  lands,  for  the  Receiver,  14,515T3^- 

acres,  for $66,297  06 

Retiring  First  Mortgage  Bonds.  . $55,600  00 

Interest  and  Coupons.  . . . 10,490  16 

Interest  Bonds 240  03 

$66,330  19 

Total  Land  Sales,  from  Sept.  29,  1875,  to  Aug. 

31,  1876,  11  months,  226,311^  acres,  $886,585  81 

Sales  previous  to  Sept  29,  695,072Tyg-  acres,  3,683,229  20 

Grand  total,  to  Aug.  31,  1876,  921,384^^-  acres,  $4,569,815  10 

Average,  $4.74  per  acre. 
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The  total  expenditures  of  the  Land  Department  for  the 
eleven  months,  (exclusive  of  expenses  of  tree  culture  $1,069.35 
and  payment  on  office  building  and  fixtures  at  Tacoma  $517.01) 
were  $20,319.99,  about  2-J-  per  cent,  of  total  collections.  Nearly 
one-half  of  this  expenditure  was  made  on  account  of  the  exam- 
ination of  the  lands,  the  protection  of  the  timber  lands  of  the 
Company  from  trespass,  and  in  the  prosecution  of  adverse 
claims.  After  the  1st  of  November,  the  current  expenses 
will  not  exceed  $900  per  month. 

Taking  into  consideration  all  the  circumstances  that  affect 
the  question  of  settlement  along  the  line,  the  advance  in 
opening  the  country  has  been  very  satisfactory.  The  popu- 
lation within  the  limits  of  the  land  grant,  in  the  Fall  of 
1810,  east  of  the  Missouri  River,  was  about  4,500.  It  is 
now,  at  least,  30,000.  At  that  time  the  area  under  cultivation 
in  the  same  district,  was  but  a few  hundred  acres.  It  is  now 
some  130,000  acres. 

In  this  connection  the  following  statistics  possess  interest: 
The  wheat  crop  of  1815,  from  lands  immediately  tributary  to 
the’  road,  was  some  500,000  bushels,  of  which  20,000  went  to 
Duluth,  125,000  to  Manitoba,  the  remainder  being  retained 
for  seed  of  1816  and  home  consumption.  The  crop  of  1815 
was  a full  one,  well  up  to  the  average  of  20  bushels  per  acre ; 
and  the  yield  represented  at  least  25,000  acres  under  wheat 
cultivation.  For  1816,  the  same  territory  has  not  less  than 
50,000  acres  in  wheat;  but  from  various  causes,  the  crop  is  a 
light  one.  The  best  information  now  obtainable  puts  the 
average  yield  at  15  bushels  per  acre.  This  should  give  the 
road  from  400,000  to  450,000  bushels  for  shipment  to  Duluth. 
During  the  summer  a very  large  area  of  new  ground  has  been 
broken  up  for  wheat  next  year ; not  less  than  50,000  acres. 
It  is  estimated  by  some  at  from  15,000  to  100,000  acres.  An 
ordinary  crop  next  year  wfill  make  from  1,500,000  to  1,150,000 
bushels  of  wheat ; three-fourths  of  which  should  go  to  Duluth. 
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The  entire  area  now  ready  for  cultivation  of  all  crops  cannot 
be  less  than  130,000  acres. 

The  energetic  and  successful  opening  of  the  large  wheat 
farms  in  the  Red  River  Valley  by  Messrs.  Cass,  Cheney, 
Dalrymple,  Dunlop,  Grandin,  and  others,  and  the  average 
yield  of  wheat  therefrom  this  year,  is  attracting  the  attention 
of  agriculturists  and  bringing  to  us  a class  of  intelligent  and 
well-to-do  farmers,  and  will  result  in  a steady  development 
of  lands  tributary  to  the  Road  in  Western  Minnesota  and 
Eastern  Dakota,  and  particularly  in  the  rich  Valley  of  the 
Red  River.  A large  carrying  trade  will  accrue  to  the  Road 
from  the  transportation  Eastward  of  the  surplus  crops  of 
these  iands. 

OPERATIVE  DEPARTMENT. 

The  wmrking  operations  of  the  Road  show  a steadily  in- 
creasing business,  and  the  expenditures  are  kept  down  to  the 
lowest  economical  point.  Although  the  past  year  has  been 
the  most  trying  one  for  railroads  in  general,  since  the  com- 
mencement of  the  panic,  our  earnings,  both  gross  and  net, 
show  a gratifying  gain.  The  details  of  receipts  and  expenses 
are  given  in  the  report  of  the  Treasurer  hereto  attached. 
They  show  the  net  receipts  from  working  the  Road,  after 
paying  all  operating  expenses  on  the  line  to  Sept.  1st,  to  have 
been  $295,037.12.  In  addition  to  which  the  net  receipts  of 
September  are  estimated  to  exceed  $30,000. 

The  growth  of  business  upon  the  line,  particularly  upon  the 
Eastern  Divisions,  promises  well  for  the  future.  A large 
amount  of  farming  land  has  been  taken  up,  and  extensively 
improved.  The  neighboring  Province  of  Manitoba,  which  has 
its  present  outlet  over  our  Minnesota  Division,  is  receiving 
extensive  colonies  from  Germany,  Greenland,  Iceland  and 
other  northern  countries. 
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The  business  of  Manitoba  employs  a considerable  fleet  of 
steamers,  navigating  the  Red  River  between  our  road  and 
Winnipeg,  a Provincial  city  of  6,000  inhabitants,  lying  about 
150  miles  to  the  north  of  us.  The  population  of  the  Province 
is  estimated  to  be  36,000,  and  rapidly  increasing. 

The  Black  Hills  gold  excitement  produces  traffic  over  our 
line  through  Bismarck,  which  is  a favorite  point  of  outfitting. 
The  Army  and  Indian  Agency  transportation  is  also  an 
important  element  of  our  business.  We  are  now  transporting 
much  of  the  material  for  the  new  Forts  to  be  erected  on  the 
Yellowstone,  in  addition  to  the  regular  army  supplies. 

The  upper  Missouri  is  navigable  to  Fort  Benton,  which, 
as  the  river  runs,  lies  more  than  a thousand  miles  westerly  of 
Bismarck.  It  is  the  channel  of  summer  transportation  for 
numerous  Military  Posts  and  Agencies,  and  for  some  portion 
of  the  trade  and  travel  of  Montana.  A large  number  of 
steamboats  are  employed  in  the  business. 

OPENING  THE  DAKOTA  DIVISION  IN  WINTER. 

That  part  of  our  Road  lying  in  Dakota,  between  the  Red 
River  at  Fargo,  and  the  Missouri  at  Bismarck,  has  never  been 
operated  in  winter.  The  business  over  it  has  been  compara- 
tively small,  even  in  summer  ; being  derived  mostly  from 
freight  and  travel  to  and  from  the  upper  Missouri,  and  the 
Military  Posts  and  Indian  agencies  in  Dakota,  up  and  down 
the  river,  and  from  the  local  business  of  the  City  of  Bismarck, 
an  enterprising  trading  town  of  about  one  thousand  inhabitants. 

This  Division,  of  about  200  miles,  is  almost  entirely  over 
an  open  prairie  country,  exposed  to  the  drifting  snows  of 
winter.  The  snow  fall  is  slight,  rarely  exceeding  six  inches 
on  a level ; but  in  the  dry  cold  atmosphere  of  that  locality  in 
winter,  it  is  always  ready  to  drift,  and  a high  wind  keeps  it 
continually  on  the  move.  The  unprotected  cuts  become  filled 
with  it,  and  in  windy  weather  will  refill  as  fast  as  dug  out. 
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The  cost  of  snow  fencing,  and  of  operating,  together  with  the 
small  income  of  this  part  of  the  road,  have  heretofore  deterred 
the  management  from  keeping  it  open  after  October. 

We  are  now  asked  by  the  War  Department,  in  view  of  the 
military  situation  in  the  hostile  Indian  country,  adjacent  to 
and  beyond  us,  to  protect  this  Division  against  snow,  and  to 
run  it  this  winter. 

We  have  unhesitatingly  acceeded  to  this  request;  material 
has  been  procured  and  a force  set  at  work  to  erect  the  requisite 
fences,  and  we  expect  to  get  forty  or  fifty  miles  up  before 
winter  sets  in.  The  expense  both  of  preparation  and  oper- 
ation will  be  heavy,  but  we  have  faith  that  a prompt  acquies- 
ence  in  the  wish  of  the  Government  to  keep  open  communi- 
cation with  a hostile  region,  will  not  be  without  the  ultimate 
reward  due  to  a patriotic  service  rendered  to  the  entire 
country. 

All  of  which  is  respectfully  submitted, 


By  order  of  the  Board, 

CITAS.  B.  WBIGHT, 
President . 


Hew  York, 

23  Fifth  Avenue, 
Sept.  27th,  1876. 


- ABSTRACT 


Report  of  the  Vice-President 


BOARD  OF  DIRECTORS, 

UPON  THE  CONDITION  OF  THE 

Pacific  Coast  Division, 

AND  THE 

PUYALLUP  COAL  FIELDS. 


ABSTRACT  FROM 

Report  of  the  Vice-President, 


New  York,  Sept.  20,  1876. 

To  the  Directors 

of  the  Northern  Pacific  Railroad  Co. : 

Gentlemen : — 

I beg  leave  to  submit  the  following  Report  upon  the  Pacific 
Division,  from  which  I have  lately  returned. 

Immediately  after  the  meeting  of  the  Board,  held  on  the 
21st  of  June,  I went  to  Chicago  and  spent  a few  days  with 
the  officers  of  our  Eastern  Division  in  perfecting  their  business 
arrangements  for  the  summer,  and  then  proceeded  to  San 
Francisco,  and  by  sea  up  the  coast  to  the  Straits  of  Fuca, 
and  through  Puget  Sound  to  Tacoma;  arriving  there  July 
15th.  The  steamer  on  which  I took  passage  having  freight 
to  discharge  at  Victoria,  Port  Townsend  and  Seattle,  was  two 
days  in  getting  up  the  Sound,  and  I was  thus  afforded  a 
favorable  opportunity  to  study  this  famed  water  approach  to 
our  road,  and  to  see  something  of  the  towns  growing  up  upon 
it.  I can  best  express  the  impression  made  upon  me,  in  this 
approach,  by  quoting  the  words  of  Com.  Wilkes,  of  the  U.  S. 
Exploring  Expedition  of  1842.  They  seem  to  me  an  eminently 
fit  description  of  this  magnificent  inland  sea.  He  says: — 

“ Nothing  can  exceed  the  beauty  of  these  waters,  and  their 
safety ; not  a shoal  exists  within  the  Straits  of  Juan  de  Fuca, 
Admiralty  Inlet,  Puget  Sound,  or  Hoods  Canal,  that  can  in 
any  way  interrupt  their  navigation  by  a seventy-four  gun 
ship.  I venture  nothing  in  saying  there  is  no  country  in  the 
world  that  possesses  waters  equal  to  these.” 
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The  business  now  done  on  these  shores  being  almost  wholly 
that  of  lumbering,  or  coal  mining,  the  general  appearance  of 
the  country  is  that  of  unbroken  forest.  The  amount  of  lumber 
manufactured  on  the  Sound  is  reported  at  two  hundred  and 
fifty  millions  feet  annually. 

Victoria,  in  British  Columbia,  is  at  a stand  still.  The  only 
thing  noticeable  there,  as  interesting  us,  is  a large  pile  of 
railroad  iron,  intended  for  the  Canadian  Pacific  Road. 

Port  Townsend  is  a thrifty  town,  and  seems  likely  to 
become  a place  of  some  importance. 

Seattle,  twenty-five  miles  north  of  Tacoma,  has  been  rapidly 
developed  by  its  lumber  and  coal  interests.  It  is  also  a trading 
centre  for  the  numerous  lumber  camps  and  small  settlements  on 
and  near  the  shores  of  the  Sound.  Its  population  is  estimated 
at  2,500  to  3,000,  and  the  amount  of  building  now  going  on, 
indicates  a continuation  of  its  rapid  growth.  There  are  three 
coal  mines  sending  their  product  to  this  point  for  shipment,  and 
they  are  said  to  produce  in  the  aggregate,  when  worked,  some 
three  hundred  tons  per  day.  At  the  present  time  only  one  of 
them  is  in  full  operation.  These  mines  lie  from  ten  to  fifteen 
miles  back  of  the  town,  and  the  product  is  brought  in  at  some 
disadvantage,  over  a succession  of  tramways  and  lake  ferries. 

From  the  15th  of  July  until  the  4tli  of  August,  I devoted 
my  time  to  examining  the  constructed  Road  and  its  business 
in  all  detail,  in  exploring  the  Puyallup  Line  and  Coal  fields, 
and  in  investigating  certain  affairs  under  the  Resolution  of  the 
Board  of  June  21st,  upon  which  a special  report  will  be  made. 
I also  spent  two  or  three  days  in  a trip  to  the  Dalles  of  the 
Columbia. 

I found  the  road  bed  generally  in  good  order  and  well  bal- 
lasted. At  some  places  slides  have  occurred  in  the  cuts,  and 
deranged  the  track,  but  in  most  cases  these  damages  have  been 
fully  repaired.  The  iron  is  but  little  worn.  There  is  a small 
surplus  of  rails  and  splices  on  hand  for  renewals.  The  ties 
are  mostly  sound ; a few  new  ones  will  be  required  this  year, 
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but  no  great  quantity.  The  rolling  stock  is  kept  in  good 
condition. 

The  Bridges  are  in  good  repair,  but  were  constructed  of 
light  timber,  and  will  require  renewal  earlier  than  they  ought ; 
one  has  already  been  rebuilt.  There  is  a large  amount  of 
trestle  work  on  the  division,  much  of  which  should  hereafter 
be  replaced  by  solid  embankment;  these  trestles  appear  to  be 
sound  and  likely  to  stand  several  years.  The  buildings  at 
way  stations  are  of  little  account,  being  small  and  cheaply 
built.  The  mildness  of  the  climate  is  such,  that  little  is  requir- 
ed except  shelter  from  rain. 

At  Tacoma,  the  depot  on  the  wharf  answers  the  purpose  of 
a hotel  also,  for  which  a small  rental  is  received. 

At  Kalama,  the  track  was  overflowed  by  the  late  freshet  in 
the  Columbia,  the  water  at  one  time  standing  three  feet  over 
the  rails,  and  a foot  or  two  over  the  floors  of  the  shops. 
The  Superintendent  estimates  that  it  will  require  an  outlay 
of  $5,000  to  repair  the  damages.  The  shop  machinery  was 
not  damaged. 

The  Bepair  Shops  are  sijiall,  but  sufficient  for  their  purpose. 
They  are  well  fitted  with  tools  and  machinery. 

The  traffic  of  the  division  is  transported  by  one  daily  mixed 
train,  each  way,  and  seems  to  be  efficiently  and  economically 
managed.  No  more  force  is  employed  than  the  business  abso- 
lutely requires,  and  salaries  and  wages  are  as  low  as  can  be 
maintained  in  that  country.  In  the  month  of  July,  when 
considerable  extra  work  was  going  on,  in  consequence  of 
damage  by  the  flood,  the  total  number  of  persons  employed 
was  114.  Of  these,  60  were  Chinamen  at  $27  per  month. 
Chinese  labor  is  cheap,  but  other  service  generally  commands 
a higher  price  everywhere  on  that  coast  than  it  does  here. 

The  business  of  this  Division  of  the  Boad  comes  almost 
wholly  from  through  traffic  between  Oregon  and  the  settle- 
ments on  Puget  Sound.  Even  for  this  through  business  we 
have  water  competition  from  Portland  and  the  competition 
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of  coal  and  lumber  vessels  bringing  back  supplies  from  San 
Francisco.  Unless  the  coal  field  of  the  Company  on  the  Puy- 
allup should  be  developed,  or  unless  Tacoma  is  made  a point 
of  shipment  for  the  products  of  the  Columbia  and  Willamette 
valleys,  a subject  which  will  be  hereafter  adverted  to,  the 
growth  of  our  receipts  will  be  slow,  and  dependent  upon  the 
general  settlement  of  the  country,  or  the  completion  of  the 
through  line.  But  yet,  this  part  of  our  road  is  self-sustaining, 
and  shows  regularly  a small  monthly  balance  of  receipts  over 
running  expenses.  The  gross  receipts  of  eleven  months  ending 
Sept,  first,  were  $102,231.94:,  and  the  expenses  $66,123.57  ; 
showing  a net  profit  of  $35,508.37. 

The  operations  of  our  Land  Department  on  the  Pacific 
Coast,  are  at  the  present  time  extremely  quiet.  The  demand 
for  lands  is  small,  and  sales  of  timber,  when  made,  are  neces- 
sarily at  very  low  figures.  Although  a great  deal  of  timber 
has  been  cut  from  the  more  accessible  tracts  along  the  shores, 
the  supply  yet  within  easy  reach  of  water  is  so  immense  that 
it  will  probably  be  a long  time  before  the  timber  lands  of  the 
Company  lying  more  than  three  or  four  miles  from  the  shore, 
will  be  of  any  immediate  cash  value.  The  subject  of  the  pre- 
servation and  disposition  of  these  lands  is,  however,  one  of  great 
importance  to  this  Company  and  the  questions  now  arising 
there,  as  to  taxation,  and  the  perfection  of  titles,  are  becoming 
imperative.  1 would  recommend  that  special  and  early  atten- 
tion be  given  to  this  branch  of  our  property,  and  I think  it 
worthy  of  consideration,  whether  the  interest  of  the  Company 
would  not  be  promoted  by  placing  the  Pacific  lands  on  the 
same  footing  as  the  lands  on  the  Eastern  Division,  for  conver- 
sion of  Preferred  Stock. 

The  lands  of  the  Lake  Superior  & Puget  Sound  Co.  on 
this  coast,  in  which  the  Pailroad  Co.  has  the  controlling  in- 
terest, are  scattered  from  the  Columbia  River  to  Bellingham 
Bay  ; aggregating  some  27,000  acres.  They  seem  to  have 
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sufficient  present  vitality  to  meet  taxes  and  current  expenses, 
and  will,  many  of  them,  eventually  become  valuable. 

For  a more  full  explanation  of  the  condition  and  value  of 
our  Pacific  Coast  domain,  I take  the  liberty  to  quote  freely 
from  an  elaborate  communication  lately  addressed  to  me  by  a 
resident  of  Washington  Territory,  who  has  had  extraordinary 
facilities  for  acquiring  personal  knowledge  of  our  lands.  He 
says — 

“The  agricultural  lands  of  the  Territory  while  generally 
confined  to  the  river  bottoms,  are  not  entirely  so.  It  is  fre- 
quently found  that  even  on  the  sides,  and  sometimes  near  the 
summit  of  a hill  or  mountain,  considerable  tracts  of  rich  beaver 
dam  lands  exist.  A noticeable  instance  is  near  the  summit  of 
the  immense  hill  immediately  in  the  rear  of  Kalama.  The 
river  bottoms  of  the  Columbia  and  its  confluent  streams,  as 
well  as  the  valley  of  the  Cowlitz,  contain  large  tracts  of  lands 
of  unexcelled  fertility.  About  midway  between  Kalama  and 
Tacoma  is  the  Chehalis  Y alley,  embracing,  with  its  confluents, 
over  two  thousand  square  miles  of  the  best  agricultural  lands 
in  the  Territory.  This  valley  is  to  Washington,  what  the  Willa- 
mette is  to  Oregon.  It  varies  in  width  from  five  to  fifteen 
miles,  and  extends  from  the  base  of  the  cascade  range  to  Gray’s 
Harbor.  Large  quantities  of  rich  lands  lie  in  the  bottoms  of 
its  lower  tributaries.  Flowing  into  Puget  Sound,  there  are 
the  Des  Chutes,  Nisqually  and  Puyallup  Rivers,  on  which 
are  some  fine  arable  lands.  These  river  bottoms  are  usually 
sparsely  timbered  with  alder,  vine  maple,  crab  apple,  etc., 
which  are  quickly  and  easily  cleared,  at  an  expense  ranging 
from  five  to  thirty  dollars  per  acre  ; and  will  then  yield,  on  an  av- 
erage, from  forty  to  sixty  bushels  of  wheat  per  acre.  I estimate 
that  of  the  lands  earned  by  the  N.  P.  R.  R.  on  its  105  miles 
constructed  in  Washington,  more  than  250,000  acres  are 
suitable  in  an  eminent  degree  for  agricultural  uses.  The  pro- 
ductions of  sucli  lands  have  been  frequently  published  and 
exhibited,  and  can  now  be  seen  at  the  Philadelphia  Cen- 
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tennial  Exhibition.  The  small  grains  are  produced  most 
abundantly,  with  a larger  average  yield  than  obtains  in  almost 
any  other  locality  or  section  of  the  country,  and  command 
the  highest  market  price  at  home.  And  so  long  as  we  have 
the  large  non-producing  lumbering  population,  the  farmers’ 
market  will  be  at  home.  These  agricultural  lands  are  more 
fertile,  the  country  more  healthy,  the  climate  more  congenial, 
and  the  commercial  and  manufacturing  advantages  greater  than 
are  to  be  found  in  any  other  unsettled  portion  of  the  United 
States.  It  is  easier  for  a poor  man  to  obtain  a farm  here  than 
on  the  prairies  of  Minnesota,  Iowa  or  Kansas.  An  absolutely 
poor  man  can  go  on  to  such  land  in  the  Spring  of  the  year, 
and,  if  he  can  buy  a side  of  bacon,  a sack  of  flour,  an  axe,  and 
a hoe,  and  will  work,  he  can  make  a living  from  the  beginning. 
1 know  personally  of  a man  who,  in  1870,  took  a homestead 
of  160  acres  about  three  miles  back  of  Tenino.  He  pawmed 
some  personal  apparel  to  procure  money  with  which  to  pur- 
chase provisions  for  his  family  and  a few  farming  tools.  He 
has  supported  his  family  from  the  products  of  his  farm,  and 
to-day  has  a standing  cash  offer  of  $1,000,  gold,  for  the  place. 
Of  course,  his  is  an  isolated  and  exceptional  instance  ; but  the 
same  success  may  be  obtained  by  any  practical  farmer  who 
will  select  with  the  same  judgment  and  labor  as  industriously. 

“ Your  grant  in  this  Territory  is  essentially  a timbered  one, 
and  therein  lies  the  immense  wealth  to  be  realized  by  your 
Company  in  the  future ; but  within  its  limits  lie  the  only 
choice  farm  lands  convenient  to  railroad,  wTater  navigation  and 
markets,  in  the  United  States,  wdiich  are  open  to  homestead 
and  pre-emption. 

“An  immense  amount  of  ignorance  regarding  the  climate 
and  agricultural  resources  of  this  north-west  coast  is  rapidly 
being  dispelled;  it  is  pretty  generally  known  now,  that  this 
section  is  never  troubled  with  grasshoppers  or  other  agricul- 
tural pests,  that  drouths  are  unknown,  and  that  the  climate, 
instead  of  being  a second  Greenland  or  Iceland,  is  really  mild 


24 

and  pleasant.  The  numbers  of  letters  of  inquiry  received  by 
every  prominent  person  and  official  in  the  Territory,  shows  the 
interest  that  is  being  awakened.  Hitherto,  the  north-west 
coast,  notwithstanding  the  attractions  of  its  genial  climate, 
fertile  soil,  and  immense  forests  (the  only  considerable  access- 
ible body  of  timber  in  the  United  States,  and  which  has  been 
very  properly  denominated  the  timber  preserve  of  the  Conti- 
nent), has  been  beyond  the  reach  of  the  ordinary  emigrant, — 
of  the  man  whose  wealth  consists  of  the  labor  of  his  hands, — 
and  only  the  more  adventurous  and  energetic  found  the  way 
hither.  But  as  railways,  steamships  and  telegraphs  lessened 
the  time  for  travel  and  communication,  we  have  been  brought 
practically  nearer  the  centres  of  population.  The  influx  and 
efflux  of  population  at  San  Francisco,  the  entrepot  for  the 
whole  coast,  for  the  year  ending  Dec.  31st  last,  was  as  follows : 
Arrivals  by  sea,  38,829;  departures  by  sea,  12,752 ; arrivals 
overland,  74,889;  departures  overland,  30,442.  Of  these  de- 
partures by  sea,  it  is  estimated  that  between  seven  and  eight 
thousand  came  to  Oregon  and  Washington.  This  would  show 
a total  increase  of  population  on  the  coast  for  the  last  year,  by 
emigration,  of  about  78,000  souls,  of  which  66,000  remained 
in  California,  and  the  balance  chiefly  went  either  by  sea  or 
land  to  Oregon  and  Washington.” 

My  examination  of  the  Puyallup  Yalley  and  coal  lands,  was 
made  with  special  reference  to  a practical  look  at  the  surveyed 
line  for  the  proposed  Branch,  and  the  explored  portions  of  the 
coal  fields,  both  of  which  have  been  already  reported  upon  to 
you  by  the  scientific  experts.  The  valley,  from  the  mouth  of 
the  river,  at  Tacoma,  to  South  Prairie,  25  miles,  has  an  average 
widtli  of  about  3 miles,  of  rich  bottom  lands,  bounded  on 
either  side  by  the  abrupt  slopes  of  a heavily  timbered  plateau, 
some  hundreds  of  feet  above.  The  preliminary  line  as  located 
for  the  Branch  Boad,  follows  the  stream,  and  with  exception 
of  a few  places,  where  the  river  washes  the  side  bluffs,  the 
road  can  be  graded  with  ease  and  small  cost.  Much  of  the 
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embankment  can  be  thrown  up  from  side  ditches;  some  side 
hill  cutting  will  be  required,  and  the  expense  of  clearing  the 
heavy  timber  will  be  considerable ; but,  on  the  whole,  it  is  a 
cheap  line  to  build.  The  grades  are  all  descending  with  the 
stream,  and  do  not  exceed,  on  this  division,  53  feet  to  the 
mile.  From  South  Prairie  up  Flett’s  Creek,  6 miles,  to  the 
coal  openings,  the  line  is  somewhat  more  difficult,  and  the 
grades  heavier;  the  maximum  grade  being  105  feet  to  the 
mile.  It  is,  however,  all  down  hill  with  the  stream,  and  as 
the  load  will  all  be  down  and  nothing  but  empty  cars  up,  the 
road  will  be  easily  worked. 

The  Valley  of  the  Puyallup  has  great  agricultural  capacity. 
That  part  of  it  not  covered  by  the  Indian  Reservation  is 
already  considerably  cultivated.  The  timber  growth  is  mainly 
cedar,  cottonwood,  alder  and  vine  maple.  The  cedars  grow  to 
6 feet  diameter  and  150  feet  height.  The  cottonwood  is  also 
of  immense  size.  The  principal  agricultural  crop  of  the  valley 
is  hops,  for  the  production  of  which  the  soil  seems  peculiarly 
adapted.  Their  shipment,  last  year, was  about.  300,000  lbs.,  and 
it  is  expected  to  reach,  this  year,  800,000  lbs.  A settler  with 
whom  I stayed  over  night,  ten  miles  from  Tacoma,  has  42  acres 
in  hops,  a dense,  luxurious  growth,  from  which  he  expects  to 
gather,  this  year,  2500  lbs.  per  acre.  He  informed  me  that 
there  were  145  legal  voters  in  his  precinct,  but  that  Chinese 
labor  was  depended  upon  for  gathering  the  crop,  hundreds 
coming  from  Portland  and  elsewhere  to  work  during  the  pick- 
ing season.  If  the  Branch  is  constructed  up  this  valley,  a 
large  agricultural  population  may  be  expected  to  follow  at  an 
early  day. 

The  terminus  of  the  located  Branch  Line,  31  miles  from 
Tacoma,  is  on  a smooth  and  nearly  level  bottom,  800  to  1000 
feet  wide,  at  the  junction  of  two  small  streams,  affording  a 

I favorable  place  for  side  tracks  and  other  terminal  arrangements. 
This  bottom,  and  indeed  all  the  surrounding  country,  is  cov- 
ered with  an  immense  growth  of  timber,  mostly  fir  and  cedar. 
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The  two  streams  running  through  these  narrow  valleys,  have 
very  steep  but  not  precipitous  banks,  rising  at  once  about  300 
feet  from  the  stream,  and  then  sloping  back  in  a gradually 
rising  plateau.  In  the  parlance  of  the  country,  these  deep 
valleys  are  called  canyons.  But  their  sides  are  not  perpendic- 
ular, and  they  may  more  properly  be  designated  as  ravines. 

The  explored  coal  veins  being  nearly  vertical,  are  cut  by  these 
ravines,  and  extend  to  the  surface  of  the  plateau,  at  least  300 
feet  in  perpendicular  height  above  the  level  of  the  railroad. 
Their  depth  below  the  water  level  is  unknown.  Six  workable 
openings,  at  least,  can  be  made  at  this  point,  as  shown  by  ex- 
plorations already  made,  and  probably  a continued  search 
would  develop  others.  But  these  alone  would  afford  all  the 
coal  that  could  be  mined  for  many  years,  without  going  below 
water  level,  or  beyond  the  lands  now  owned  or  secured  to  the 
Company. 

It  seems  to  me  certain  that  we  have  here  an  almost  unlim- 
ited supply  of  coal,  easy  of  access  and  easily  worked.  Prof. 
Sheafer’s  report  upon  its  quality  shows  it  to  be  very  greatly 
stronger  in  fixed  carbon  than  any  other  coals  on  the  Pacific 
slope,  some  specimens  being  almost  equal  to  Cumberland; 
yet  I have  reason  to  think  that  he  has  under-estimated  its 
value,  in  consequence  of  taking  his  specimens  near  the  surface 
and  at  the  openings  of  the  ravines.  He  expressed  to  me,  verb- 
ally, his  impression  that  no  improvement  would  be  observable 
on  the  veins  if  uncovered  at  the  surface  at  some  distance  back 
from  the  ravine.  That  this  was  a mistaken  impression,  seems 
to  be  demonstrated  by  subsequent  explorations  on  Ho.  1 vein, 
which  show  8 feet  of  good  solid  coal  half  a mile  from  the 
ravine,  while  at  the  ravine  the  same  vein  is  13  feet  wide,  but 
has  two  partings  of  slate  in  it. 

The  statements  of  Prof.  Sheafer  in  regard  to  the  coking  and 
blacksmithing  qualities  of  our  coal  are  corroborated  by  practi- 
cal tests  in  the  neighborhood.  I saw  an  excellent  coke  that 
was  made  from  it,  and  was  told  by  a practical  blacksmith  who 
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had  used  our  raw  coal,  that  it  was  equally  good  with  Cumber- 
land for  the  forge  tire.  That  such  is  not  the  case  with  the 
Seattle  coal,  I saw  demonstrated  in  their  own  shop,  where  they 
were  using,  when  I was  there,  Cumberland  coal  for  forge  fires, 
at  a reported  cost  of  twenty -two  dollars  per  ton. 

I have  made  some  investigation  of  the  present  coal  market 
of  the  North  Pacific  slope,  and  find  the  following  results  : — 
The  San  Francisco  Journal  of  Commerce,  of  January  12, 
1876,  in  an  article  on  the  coal  demand  and  supply,  states  the 
receipts  at  San  Francisco  for  the  year  1875,  at  538,785  tons 
From  the  following  sources : 

Australian,  139,161: 

English,  65,634 

Eastern,  30,126 

Total  Foreign,  234,924  234,924 

Vancouver  Island,  62,119 

Bellingham  Bay,  10,440 

Coos  Bay,  29,078 

Seattle,  59,327 

Port  Townsend,  36 

Total  from  Pacific  Coast,  161,000  161,000 

Mount  Diablo,  112,808 

Rocky  Mountain,  53 

Total  from  Interior,  142,861  142,861 

538,785  Tons. 

Prices  quoted  to  arrive  at  above  date  : — Seattle,  10.50 ; 
Wellington,  10.  to  10.50 ; Pacific  Coast,  10.;  Nanaimo,  10.; 
Coos  Bay,  6.25 ; Mt.  Diablo,  8.50 ; Australian  and  English, 
8.40  to  9.;  Scotch  Splint,  10.  to  10.50;  Cumberland,  14.  to 
15.50  ; Pittston  Egg,  18. ; Lehigh,  22. 

At  Portland,  I found  bituminous  coal  selling  for  about 
eleven  dollars  a ton.  The  price  of  wood  was  from  three  to 
five  dollars  a cord.  Very  little  coal  is  now  used  for  domestic 
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purposes,  but  I was  assured  by  intelligent  residents,  that  if  a 
good  coal  could  be  furnished  at  about  eight  dollars,  the  con- 
sumption would  soon  run  up  to  20,000  tons  per  annum.  The 
coal  now  used  in  the  Portland  gas  works,  comes  from  Van- 
couver’s Island. 

The  present  cost  of  shipping  coal  by  sailing  vessel,  from 
Seattle  to  $an  Francisco,  is  said  to  be  about  three  dollars  per 
ton.  If  their  coal  sells,  as  quoted,  for  10.50,  there  must  be  a 
very  handsome  margin  to  cover  mining  and  transportation. 

It  appears  from  the  above  statement,  that  nearly  one-half 
the  coal  now  consumed  at  San  Francisco,  comes  from  Europe 
or  Australia,  either  around  Cape  Horn  or  across  the  Pacific 
ocean.  This  long  transportation  is  only  made  possible  by  the 
necessity  for  ballasting  vessels  coming  for  grain,  and  by  the 
inferiority  of  much  of  the  Pacific  coast  and  interior  coals 
heretofore  used.  When  better  home  coals,  like  ours,  are  avail- 
able, and  in  seasons  when  the  foreign  demand  for  grain  is  dull, 
this  element  of  competition  will  be  comparatively  unimpor- 
tant. 

I think  it  has  been  satisfactorily  demonstrated,  by  surveys 
and  estimates,  and  practical  examinations  now  completed,  that 
an  expenditure  of  $500,000  will  build  the  Branch  and  develop 
the  coal  property  of  this  Company,  and  that  we  have  a mer- 
chantable coal  of  superior  quality,  that  can  be  taken  out  with 
great  ease,  and  sold  at  a remunerative  price. 

Assuming  the  cost  of  mining  to  be  two  dollars  per  ton, 
which  is  a large  estimate,  but  may  be  none  too  large  for  the 
commencement, — the  cost  of  transporting  31  miles,  one  dollar, 
— the  cost  of  handling  at  Tacoma,  fifty  cents, — the  cost  of 
shipping,  three  dollars, — terminal  charges,  fifty  cents, — and 
we  have  an  aggregate  cost  at  San  Francisco,  of  seven  dollars 
per  ton ; this  cost  should  be  reduced  to  six  dollars,  after  the 
mines  are  well  opened,  and  any  considerable  market  estab- 
lished. The  margin  between  seven  dollars  and  the  prices  of 
last  year  is  3.50  per  ton  on  Seattle,  and  2.50  to  3.00  on  Aus- 
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tralian  and  English  coals.  Allowing  for  fluctuations  of  the 
market,  it  would  seem  entirely  safe  to  assume  the  net  profit  at 
not  less  than  one  dollar  per  ton  ; — and  upon  this  basis,  a pro- 
duction of  50,000  tons  per  annum,  (which  is  less  than  one- 
tenth  of  the  existing  market,  and  only  about  one-lialf  of  the 
estimated  production  of  Seattle  this  year),  pays  the  interest 
upon  the  whole  outlay.  But  if  the  business  proves  worth 
development,  our  production  will  not  stop  at  50,000  tons  per 
annum,  nor  at  twice  that  figure. 

The  train  of  incidental  advantages  to  follow  the  opening  of 
this  business,  becomes  almost  as  important  to  us  as  the  business 
itself.  If  a coal  market  can  be  established  at  Portland,  for 
20,000  tons  per  annum,  the  transportation  of  it  over  the  105 
miles  of  road  now  in  operation  should  yield  us  at  least  as 
many  net  dollars. 

The  construction  of  the  Puyallup  Branch,  and  the  develop- 
ment of  the  coal  mines,  would  stimulate  the  growth  of  Tacoma, 
and  at  once  make  our  large  terminal  properties  produc- 
tive. Numerous  parties  on  that  coast  told  me  that,  if  this 
work  was  commenced,  they  would  at  once  settle  at  Tacoma, 
and  go  into  business ; the  population  that  would  be  thus  at- 
tracted, and  temporarily  or  permanently  employed  by  the 
enterprise,  would  disburse  very  considerable  additional  receipts 
to  the  present  line  of  road,  and  add  largely  to  the  value  of  the 
property  of  the  Company. 

I desire  now  to  call  your  attention  to  the  business  situation 
of  the  Pacific  Division.  Although  this  part  of  our  road  is, 
in  my  judgment,  well  handled,  and  shows  every  month  a small 
net  profit,  the  decay  of  its  wooden  structures  will  soon  enlarge 
the  cost  of  maintenance,  and  require  increased  income  to 
meet  increased  expenses.  It  is  manifest  that  every  means 
should  be  taken  to  stimulate  the  growth  of  its  traffic.  The  great 
thing  to  accomplish,  as  it  appears  to  me,  is,  the  establishment 
of  business  enterprise  at  our  Puget  Sound  terminus ; not 
only  for  coal,  but  also  to  make  available  the  great  advantages  of 
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the  Sound  as.  against  the  Columbia  River,  as  a shipping  outlet. 

Having  myself  gone  into  the  Territory  by  way  of  the 
Sound,  and  come  out  of  it  by  way  of  the  River,  I am  so  im- 
pressed with  the  superiority  of  the  former,  that  I believe  a 
few  enterprising  and  strong  mercantile  houses  located  at 
Tacoma  would,  now,  without  any  special  aid  from  us,  turn  a 
considerable  proportion  of  the  shipments  of  Oregon  and  east- 
ern Washington  from  the  costly  and  dangerous  navigation  of 
the  Columbia,  to  the  tranquil  and  safe  waters  of  the  Sound. 
At  Tacoma  we  are  practically  upon  the  ocean.  H either  pilots 
nor  tugs  are  necessary,  and  the  heaviest  vessel  that  floats  can 
come  to  our  wharf  and  lie  safely  there  at  low  tide,  without 
touching  bottom.  The  broad  harbor  also  affords  safe  and 
sheltered  anchorage  for  a fleet  of  any  size.  On  the  contrary, 
to  reacli  Portland,  serious  dangers  and  heavy  expenses  are  in- 
evitable; large  ships  cannot  go  above  Astoria.  In  entering 
and  departing  from  the  river,  favorable  wind  and  weather  are 
essential  to  a safe  passage  of  the  bar,  which  Com.  Wilkes,  of 
the  U.  S.  Exploring  Expedition,  reported  as  impracticable  for 
two-thirds  of  the  year,  and  which,  notwithstanding  later  sur- 
veys and  improvements,  is  now  frequently  impassable  for 
many  days  at  a time,  even  for  a steamer. 

The  last  Portland  Board  of  Trade  Report,  complains  of 
discrimination  of  rates  made  against  their  shipping,  by  Marine 
Insurance  Companies,  on  account  of  the  dangers  of  entering 
and  navigating  the  Columbia.  From  the  same  report,  I learn 
that  vessels  entering  the  Columbia  are  subject  to  the  following 
charges : — Surveyor’s  fee,  $15  ; Pilotage  and  towage  over  the 
Bar,  $8  per  foot  for  first  12  feet,  and  $10  per  foot  draft  above 
12  feet;  Towage  in  River,  each  waj^,  $100  to  $175  ; Pilotage 
up  and  down  River  from  Astoria,  per  foot  draft,  $4. 

The  shipping  business  of  Portland  for  year  ending  July  31, 
1875,  per  same  report,  was  as  follows : 
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65  Steamships,  Tonnage,  76,999 
53  Sails,  “ 24,247 

83  Sails  to  foreign  ports  “ 83,252 

201  Yessels.  Total  tons,  184,498 


These  vessels  took  of  the  grain  crop — 
Wheat  to  foreign  countries, 

Flour  “ “ “ 

Wheat  to  California, 

Flour  “ u 
Oats  “ 

Flour  to  Victoria,  &c.,  (estimated), 


70,488  tons, 
12,704  “ 
1,400  “ 
7,204  “ 
8,625  “ 

2,250  ■« 


Total,  102,671  “ 

The  River  Steamers  running  on  the  Columbia  and  Willam- 
ette Rivers,  exclusive  of  ocean  steamships,  are  reported  as 
follows : 


19  Oregon  Steam  Navigation  Co.,  Tonnage,  6,768 

9 Oregon  Steamship  Co..,  “ 3,379 

4 Willamette  Transportation  Co.,  “ 1,901 

30  owned  by  individuals,  “ 3,671 


62  Boats-.  Total  tonnage,  15,719 

The  wheat  product  of  the  Willamette  Y alley  in  1875,  was 
reported  at  about  3,000,000  bushels.  The  present  year  gives 
a much  larger  crop,  and,  including  the  heavy  production  of  the 
Walla  Walla  and  other  parts  of  eastern  Washington  and 
Oregon,  is  estimated  at  not  less  than  6,000,000  bushels. 

The  wool  crop  of  this  year  was  3,150,000  pounds. 

The  Salmon  Fisheries  of  the  Columbia  have  also  assumed 
large  mercantile  proportions. 

The  number  of  Canneries  in  1874  was  14 

Other  Fisheries  where  Salmon  are  salted  15 


Total  Salmon  Fisheries 
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The  product  of  which,  during  the  year  1874,  amounted  in 
round  numbers  to  300,000  cases  of  four  doz.  one  pound  cans 
each,  10,000  barrels,  and  5,342  half  barrels — valued  at 
$1,750,000,  The  product  has  since  largely  increased.  The 
number  of  cases  put  up  this  year  is  410,000. 

Within  the  present  season,  the  Oregon  Steam  Navigation 
Co.  has  acquired  the  control  of  the  navigation  of  the  Willamette 
River,  and  now  has  a fleet  of  about  30  steamers.  The  grain 
and  wool  and  other  products  of  eastern  Washington  and  east- 
ern and  southern  Oregon,  brought  by  the  boats  of  this  Com- 
pany to  Portland  for  shipment,  can  with  equal  facility,  and 
without  materially  increased  expense,  be  delivered  to  our 
road  at  Kalama.  The  .cost  of  transportation  from  Kalama  to 
Tacoma,  and  shipment  through  Puget  Sound  to  the  open 
ocean,  is  fully  offset  by  the  costs  and  risks  of  navigating  the 
lower  Columbia,  and  I am  unable  to  see  any  good  reason  why 
mercantile  enterprise  cannot  to-day  establish  at  Tacoma  suc- 
cessful competition  with  Portland,  as  a place  of  foreign  or 
domestic  shipment.  But  to  induce  such  individual  enterprise 
to  locate  and  prosecute  business  at  Tacoma,  something  must 
first  be  done  to  infuse  life  into  the  place. 

The  building  of  the  Puyallup  Branch,  for  the  development 
of  our  coal  resources,  seems  now  to  be  the  one  wheel  which,  if 
started,  will  put  the  whole  train  in  motion ; and  I trust  that 
ways  and  means  to  accomplish  it  will  be  devised  at  an  early 
day. 

All  of  which  is  respectfully  submitted. 

GEORGE  STARK, 

Vice-President. 


Treasurer’s  Report. 


34 


CONDENSED 


Preferred  Stock $51,000,000  00 

Less  issued  in  exchange 
for  First  Mortgage  Bonds 

and  Interest  on  same 34,107,429  58  $16,892,570  42 

Common  Stock 49,000,000  00 

Receipts  of  Farmers’  Loan  and  Trust  Co.  sur- 
rendered to  the  Company  for  the  Purchase  of 


Land 441,366  00 

First  Mortgage  Bonds  (with  Interest)  surren- 
dered for  Preferred  Stock 34,566,351  58 

Bonds  and  Interest  and  Preferred  Stock  re- 
ceived on  Land  sold 389,910  47 

Lands 20,817,001  31 

Railroad,  Buildings  and  Fences 18,923,119  50  # 

Equipment 1,093,974  98 

Shop  Material,  Fuel,  &c.  on  hand 97,460  SI 

Steamer  “ Ida  Stockdale  ” 5,147  45 

Trustees  of  Land  Stocks..  735,000  00 

Connecting  Lines 9,010  60 

Claims  secured  by  collaterals  (part  cash) 156,807  95 

Bills  Receivable 122,225  67 

Balances  due,  Deferred  Payments  on  Lands,  &c.  177,955  43 

Surveys,  Construction  and  Construction  Material,  36,711  13 

Paid  Lake  Superior  & Mississippi  Railroad  Co. 

on  Railroad  Junction  to  Duluth 35,432  46 

Taxes  paid 10,384  95 

Insurance  paid 1,458  01 

Legal  Expenses,  Salaries,  Rent,  Fuel,  &c.,  &c. . 33,424  .10 

Miscellaneous  and  General  Expenses 14,432  90 

Balances  in  hands  of  Auditor  and  General 

Superintendent 48,697  76 

Cash  Balance  in  hands  of  Treasurer 8,020  40 

$143,616,463  88 


New  York , Sept  20th,  1876.  GEO.  E.  BEEBE,  Treasurer. 


36 


CASH  RECEIPTS  AND  DISBURSEMENTS 


From  September  30,  1875,  to  and 


RECEIPTS. 


From  Receiver  and  Purchasing  Committee $51,406  67 

“ Auditor 130,530  54 

“ Gen.  Supt 5,763  33 

“ Sales  of  Rolling  Stock 28,751  40 

“ Interest 2,561  61 


AT  NEW  YORK  OFFICE, 

including  September  30,  U876. 


DISBURSEMENTS. 

Paid  Claims  secured  by  collaterals $153,894  23 

“ General  Expenses 8,180  50 

“ Coal  Explorations 2,790  00 

“ Certification  of  Lands 1,500  00 

“ Land  Department  Expenses,  New  York.  . . 246  75 

“ Land  Department  Expenses,  Washington.  . 1,800  00 

“ For  Maps 268  00 

“ Legal  Expenses 434  75 

“ Farmers’  Loan  and  Trust  Co 3,000  00 

<•  Engraving  and  Printing  Stock 2,151  40 

“ Postages,  Envelopes  and  Pe venue  Stamps.  647  45 

“ Subscriptions  to  Publications  & Advertising,  141  20 

“ Express  Charges 44  60 

“ Pent,  Pepairs,  Taxes  and  Insurance 4,908  71 

“ Salaries  and  Wages 26,603  56 

“ Account  Books,  Printing  and  Stationery..  1,092  07 

“ Fuel  and  Gas 464  32 

“ Furniture  and  Fixtures 22  85 

Office  Expenses 144  45 

“ Telegraphing 25  19 

Bills  Iieceivable  and  Cash  on  hand 10,653  52 

$219,013  55 


New  Yor/c , Sept.  20,  1876.  GEO.  E.  BEEBE,  Treasurer. 
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GROSS  EARNINGS,  OPERATING  EXPENSES 
AND  NET  EARNINGS, 

For  the  Year  ending  September  30th,  1816. 


1875. 

Gross  Earnings. 

Operating  Expenses, 

Net  Earnings. 

October ' 

. . . .$106,433  24 

$42,932  45 

$63,500  79 

November.  . . , 

. ...  4S,445  45 

2S,62S  22 

19,817  23 

December. . . , 

. . . . 22,338  73 

24,578  33 

Dr.  2,239  60 

1876. 
January 

....  24,646  68 

24,100  05 

546  63 

F ebruary 

. . . . 17,899  60 

24,191  04 

Dr.  6,291  44 

March 

. . . . 27,084  20 

39,977  56 

Dr.  12,893  36 

April 

. . . . 84,849  85 

38,728  88 

46,120  97 

May 

....  79,983  93 

59,434  12 

20,549  81* 

June 

, . . . 86,086  25 

57,592  69 

28,493  56 

July 

. . . . 110,828  29 

55,329  42 

55,498  S7 

August 

. . . . 131,149  29 

54,226  51 

76,922  78 

$739,745  51 

$449,719  27 

$290,026  24 

Add  for  Hire  of  Cars,  to  July  31,  1876 5,010  88 

“ “ Net  Earnings,  September,  1876,  ) 9q  nnr)  no 

estimated.  f 5 


Total,  $324,037  12 

New  Yoke,  September  20,  1S76. 

GEO.  E.  BEEBE,  Treasurer. 


RE-ORGANIZATION 

OF  THE 

Northern  Pacific  Railroad  Company, 

JUNE  30,  1875. 


REORGANIZATION 

OF  THE 

Northern  Pacific  R.  R.  Co., 

JUNE  30,  1875. 


To  the  Bondholders  of  the 

Northern  Pacific  Railroad  Company : 

The  undersigned,  a Committee  appointed  at  a general 
meeting  of  the  bondholders  of  the  Northern  Pacific  Railroad 
Company,  held  on  the  18th  day  of  March,  1875,  respectfully 
report : 

The  Committee  have  carefully  considered  the  matters  refer- 
red to  them,  and  after  full  conference  with  the  Company’s 
directors  and  officers,  recommend  to  the  bondholders  the  fol- 
lowing plan  as  the  best  possible  method  of  harmonizing  all 
interests  and  insuring  the  early  completion  of  the  road — the 
vital  point,  to  which  all  energies  must  be  directed. 

On  the  16th  day  of  April  last,  the  United  States  Circuit 
Court,  for  the  Second  J udicial  Circuit  and  Southern  District 
of  New  York,  appointed  a Receiver  of  the  Northern  Pacific 
Railroad  Company  and  all  its  property. 

The  order  making  this  appointment  was  given  under  pro- 
ceedings brought  by  your  Trustees,  in  which  bona  fide  holders 
of  bonds  to  a large  amount  united.  This  suit  was  commenced, 
and  the  Receiver  appointed,  with  the  -full  approval  of  the 
members  of  your  Committee. 
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An  order  has  been  made  by  the  Court,  which  maintains  the 
former  system  of  selling  the  Company’s  lands,  and  the  con- 
version of  bonds  into  lands  continues  to  be  made,  subject  to 
the  approval  of  the  Receiver. 

On  the  12th  day  of  May  the  Trustees,  and  the  bondholders 
united  with  them,  applied  to  the  Court  for  a final  decree, 
which  was  granted. 

The  wisdom  of  this  action,  when  explained  to  your  Com- 
mittee at  its  next  subsequent  meeting,  was  apparent,  and 
received  its  approval. 

Under  this  decree,  the  Company’s  road  and  all  its  property 
are  to  be  sold  for  the  benefit  of  the  bondholders.  Your 
Committee  feel  that  this  benefit  will  be  best  secured  by  an 
arrangement  between  all  parties  in  interest  which  shall  satisfy 
every  equity,  avoid  tedious  litigation  and  secure  the  extension 
of  the  road.  This  extension  is  indispensably  necessary  to 
restore  value  to  your  investments. 

Your  road  uncompleted  is  wholly  un remunerative,  but  com- 
pleted it  becomes  one  of  the  great  highways  of  the  nation. 
The  problem  must  be  met  by  you  at  the  outset,  How  can 
capitalists  be  induced  to  invest  anew  in  this  enterprise  \ This 
is  the  only  problem.  -That  the  road  will  pay  when  completed 
(or  even  extended  into  Montana),  experience  amply  demon- 
strates. 

The  Union  Pacific  Railroad  was  built  through  an  uninhab- 
ited section  of  the  country,  supposed  to  be  almost  valueless ; 
but  in  the  year  eighteen  hundred  and  seventy-four,  and  within 
five  years  after  its  completion,  its  surplus  earnings  amounted 
to  $5,907,565.  Seventy  per  cent,  of  this  amount  was  derived 
| from  way-traffic. 

When  this  surprising  and  gratifying  success  of  the  Union 
Pacific  Railroad,  yet  only  partially  developed,  is  considered, 
how  can  any  one  familiar  with  the  country  and  its  resources 
question  the  ultimate  success  of  the  Northern  Pacific  Rail- 
road ? 
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With  this  statement  the  Committee,  assenting  thereto 
themselves  individually,  recommend  to  the  bondholders  the 
immediate  adoption  of  the  plan  within  set  forth,  and  respect- 
fully request  them  to  sign  the  power  of  attorney  accompany- 
ing the  same,  and  return  it  without  delay  to  any  member  of 
the  Committee,  care  of  the  Northern  Pacific  Railroad  Company, 
No.  23  Fifth  Avenue,  New  York. 

A general  meeting  of  the  bondholders  will  be  held  at  the 
office  of  the  Northern  Pacific  Railroad  Company,  No.  23 
Fifth  Avenue,  New  York  city,  on  the  30th  day  of  June  next, 
at  noon,  to  take  such  further  action  as  may  seem  proper  to 
promote  their  interests. 

New  York,  May  20,  1875. 

Johnston  Livingston, 

J.  N.  Hutchinson, 

Wm.  McKnight, 

John  M.  Denison, 


Under  the  call  in  the  last  paragraph  above,  a meeting  of 
the  Bondholders  was  held  on  the  30th  day  of  June,  to  which 
the  Committee  reported  the  Plan  heretofore  published.  Some 
amendments  were  made  to  it,  and  certain  proposed  modifica- 
tions of  the  decree  of  sale  by  the  U.  S.  Court,  (in  respect  to 
preferred  creditors,  etc.,)  which  had  already  been  asked  for 
by  the  Trustees,  were  agreed  to  as  satisfactory ; and  said  mod- 
ifications have  since  been  made  by  the  Court.  The  plan,  as 
thus  amended  and  unanimously  adopted,  is  herewith  presented. 
A synopsis  of  the  Decree  of  Sale,  as  modified  by  the  Court, 
is  enclosed  herewith. 

Bondholders  are  now  urged  to  sign  the  Plan  and  return 
without  delay , by  mail,  to  the  Chairman  of  the  Bondholders’ 
Committee,  Johnston  Livingston,  No.  23  Fifth  Avenue,  New 
York. 


Abner  Coburn, 
William  Windom, 
George  Stark. 
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At  the  proper  time  hereafter,  bondholders  will  be  notified 
to  send  their  bonds  to  such  Trust  Company  in  New  York  as 
the  Purchasing  Committee  may  designate,  which  Trust  Com- 
pany will  return  a certificate  of  deposit  to  each  bondholder, 
and  will  have  the  custody  of  the  bonds,  under  the  terms  and 
for  the  purposes  of  this  Plan,  until  the  certificates  of  Preferred 
Stock  can  be  issued  in  exchange. 

At  present,  the  essential  thing  to  be  done,  is  for  each  bond- 
holder who  concurs  in  the  proposed  Plan,  to  sign  the  same 
and  return  it  to  the  Committee,  as  above. 

As  soon  as  practicable  after  the  purchase  of  the  property, 
certificates  of  Preferred  Stock  will  be  sent  to  each  present 
Bondholder  who  accepts  this  Plan. 

Johnston  Livingston,  Abner  Coburn, 

J.  H.  Hutchinson,  William  Windom, 

Wm.  McKnight,  George  Stark. 

John  M.  Denison, 

Hew  York,  June  30,  1875. 

PLAN. 

It  is  proposed  that  the  following  named  persons,  to  wit: 
Johnston  Livingston,  Hew  York  City;  Frederick  Billings, 
Woodstock,  Yermont;  George  Stark,  Boston,  Mass;  William 
Thawr,  Pittsburgh,  Pa. ; J.  H.  Hutchinson,  Philadelphia,  Pa. ; 
John  M.  Denison,  Baltimore,  Md. ; shall  constitute  a Com- 
mittee to  attend  the  sale  of  the  Railroad  and  other  property 
of  the  Company,  with  a view  to  purchase  the  same,  and  take 
title  therefor,  for  the  benefit  of  all  the  parties  assenting  to  and 
complying  wTith  the  conditions  of  this  plan ; to  assume  the 
management  of  the  Railroad  and  property  when  they  shall 
have  acquired  title  thereto ; to  attend  to  the  issuing  of  bonds 
and  stock,  perfecting  title,  and  generally  to  do  all  things  that 
may  be  necessary  to  the  complete  execution  of  this  plan,  and 
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to  place  the  Railroad  and  property  again  under  the  control 
and  management  of  a Board  of  Directors,  to  be  elected  here- 
after by  the  preferred  stockholders. 

No  assessment  whatever  shall  be  levied  upon  the  bond- 
holders ; but  all  costs  of  the  purchase  of  the  Railrbad  and 
other  property,  expenses  of  foreclosure  or  other  proceedings, 
shall  be  paid  out  of  the  assets  and  income  of  the  Company. 

The  length  of  time  within  which  the  bondholders  may  come 
forward  and  participate  in  the  benefits  to  be  derived  from  the 
purchase  of  the  Railroad  and  other  property,  shall  be  left  to 
the  discretion  of  the  Purchasing  Committee. 

The  sum  of  one  hundred  thousand  dollars  cash,  appropri- 
ated for  claims  under  Section  Fifth  of  the  decree  of  sale,  shall 
be  paid  out  pro  rata , under  the  order  of  the  Court. 

In  case  any  difficulties  shall  arise  in  carrying  out  this  plan 
to  consummation,  the  Committee  shall  take  such  measures  and 
employ  such  counsel,  as  in  their  judgment  will  most  effectually 
carry  out  this  plan  or  its  general  purposes. 

Any  vacancy  that  may  occur  in  the  npmber  of  said  Com- 
mittee, by  death,  resignation  or  otherwise,  shall  be  filled  by 
the  surviving  or  continuing  members. 

The  Committee  may  act,  in  all  cases,  by  a majority  of  their 
number ; and  in  case  the  surviving  or  continuing  members  are 
unable  to  agree  on  any  question,  or  on  the  filling  of  a vacancy, 
the  President  of  the  corporation  shall  give  the  casting  vote. 

CAPITAL  STOCK 

The  capital  stock  of  the  Company  shall  be  as  fixed  in  the 
Act  of  Incorporation,  and  shall  be  divided  into  Preferred  and 
Common. 

On  the  sale  of  the  Railroad  and  the  other  property,  and  the 
acquisition  of  title  thereto  by  the  Committee  above  named,  the  | 
present  stockholders  shall  surrender  their  certificates  of  stock 
into  the  hands  of  the  said  Committee,  to  be  held  by  them 
either  as  confirmatory  evidences  or  muniments  of  title,  to  be 
used  accordingly  by  them. 
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PREFERRED  STOCK. 

Preferred  stock  shall  be  created  and  issued  to  the  amount 
of  $51,000,000  (being  a majority  of  the  share  capital)  for  the 
following  purposes  : to  retire  the  principal  of  the  outstanding 
7 3-10  bonds,  and  the  interest  thereon  due  and  to  become  due 
up  to  and  including  July  1st,  1878,  at  the  rate  of  8 per  cent, 
currency,  per  annum.  And  also  to  retire  the  principal  and 
interest,  to  and  including  January  1st,  1875,  of  the  land  war- 
. rant  bonds;  to  pay  the  floating  debt,  not  protected  under  the 
existing  orders  of  the  court ; and,  generally,  for  the  purpose 
of  carrying  into  effect  this  plan. 

The  preferred  stock  shall  have  all  the  rights  and  privileges 
of  the  common  stock,  with  the  right  to  vote,  and  the  holders 
thereof  shall  be  entitled  to  dividends,  not  exceeding  eight  per 
cent,  per  annum,  as  the  “ net  earnings ” hereinafter  defined, 
in  each  calendar  year,  may  suffice  to  pay,  and  before  any  div- 
idends shall  be  paid  on  the  common  stock. 

After  and  during  the  time  the  income  of  the  road  shall  be 
sufficient  to  pay  eight  per  cent,  dividends  on  both  the  prefer- 
red and  the  common  stock,  the  surplus  shall  be  divided  on 
both  alike  per  share,  according  to  the  number  of  shares  issued 
of  each. 

The  preferred  stock  shall  be  convertible  at  the  par  value 
into  any  lands  belonging  to  the  Company,  or  hereafter  to 
belong  to  it,  east  of  the  Missouri  River  in  the  State  of  Minne- 
sota and  in  the  Territory  of  Dakota,  until  default  shall  occur 
in  some  of  the  provisions  of  the  new  first  mortgage  bonds, 
hereinafter  provided  for,  and  such  conversion  shall  be  an  ex- 
tinguishment of  such  stock.  The  proceeds  of  all  sales  of  such 
lands,  until  such  default,  shall  be  used  likewise  in  extinguish- 
ment of  such  stock. 

The  words  “ net  earnings ,”  as  used  above,  shall  be  construed 
to  mean  such  surplus  earnings  of  the  said  railroad  as  shall 
remain,  after  paying  all  expenses  of  operating  the  said  railroad 
and  carrying  on  its  business,  including  all  taxes  and  assessments 
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and  payments  on  incumbrances,  and  including  the  interest 
and  sinking  fund  on  the  first  mortgage  bonds,  the  expenses  of 
repairing  or  replacing  the  said  railroad,  its  appurtenances, 
equipments  or  other  property,  so  that  the  same  shall  be  in 
high  condition,  and  of  providing  such  additional  equipment  as 
the  said  Company  shall  deem  necessary  for  the  business  of 
said  railroad. 

COMMON  STOCK. 

Common  stock  shall  be  issued  to  the  amount  authorized  by 
the  charter,  less  the  amount  of  $51,000,000  of  preferred  stock. 
The  holders  of  the  common  stock  shall  not  have  the  right  to 
vote  on  it,  until  on  or  after  July  1st,  1878.  The  holders  of 
this  stock  shall  only  be  entitled  to  dividends  in  each  year,  at 
the  discretion  of  the  Board  of  Directors,  when  the  net  earnings , 
as  heretofore  defined,  exceed  an  amount  sufficient  to  pay 
interest  and  sinking  fund  ‘on  the  mortgage  debts,  and  eight 
per  cent,  on  the  preferred  stock.  Certificates  of  this  stock 
shall  be  issued  to  holders  of,  or  to  those  now  entitled  to,  cer- 
tificates, share  for  share;  and  the  residue  ratably  to  those 
originally  entitled  thereto,  or  their  assigns. 

FIRST  MORTGAGE  BONDS. 

To  provide  the  means  to  complete  and  equip  the  road,  there 
shall  be  issued  First  Mortgage  Bonds  not  to  exceed  an  average 
of  $25,000  per  mile  of  road  actually  completed  and  accepted 
by  the  President  of  the  United  States,  to  be  secured  by  a 
mortgage  or  mortgages  which  shall  be  a first  and  paramount 
lien  on  the  whole  line  of  road,  constructed  and  to  be  construct- 
ed, and  on  the  equipment,  property,  lands  and  franchises,  ac- 
quired and  to  be  acquired,  including  the  franchise  to  be  a 
corporation,  subject  only  to  the  right  of  the  holders  of  the 
preferred  stock  to  convert  their  stock  into  the  lands  of  the 
Company,  now  owned  or  hereafter  to  be  acquired  east  of  the 
Missouri  river,  in  the  State  of  Minnesota,  and  Territory  of 
Dakota,  and  also  to  the  right  to  the  proceeds  of  the  sales 
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of  said  lands,  to  be  used  in  the  extinguishment  of  said  stock, 
until  any  default  is  made  in  the  provisions  of  this  mortgage. 
The  principal  of  these  bonds  shall  be  payable  forty  years  after 
date,  and  the  interest  and  sinking  fund  may  be  made  payable 
in  gold. 

There  shall  be  provided  a sinking  fund  for  the  redemption 
of  the  principal  of  these  first  mortgage  bonds,  at  or  before 
their  maturity,  which  shall  be  accumulative  and  shall  commence 
five  years  after  the  date  of  the  issue  of  each  series.  The  first 
mortgage  bonds  shall  be  countersigned  by  one  or  more  trust 
companies,  and  said  trust  company  or  companies  shall  deliver 
to  the  railroad  company  bonds  to  the  amount  of  $25,000  per 
mile  of  each  mile  of  road  already  completed,  and  shall  con- 
tinue to  deliver  bonds  to  the  company,  not  to  exceed  $25,000 
per  mile  of  road  constructed,  or  for  which  the  materials  may 
have,  been  furnished. 

Provision  shall  be  made  in  the  first  mortgage  or  mortgages 
to  secure  effectually  the  holders  of  the  bonds  issued  under 
them  in  the  event  of  any  and  every  default.  No  other  bonds 
shall  be  issued,  except  on  a vote  of  at  least  three-fourths  of 
the  preferred  stock,  at  a meeting  specially  held  in  reference 
thereto,  on  a notice  of  at  least  thirty  days  by  advertisement  in 
two  newspapers  published  respectively  in  the  cities  of  New 
York,  Philadelphia  and  Boston. 

POWER  OF  ATTORNEY. 

We,  the  undersigned,  whether  holders  of  bonds  of  the 
Northern  Pacific  Railroad  Company,  or  of  its  stock,  do  hereby, 
and  in  consideration  of  one  dollar  to  each  of  us  in  hand  paid, 
and  of  the  expenses  heretofore  incurred  on  our  behalf  in  the 
proceedings  which  have  been  taken  in  the  Circuit  Court 
of  the  United  States  above  recited,  agree,  each  wfith  the 
other,  to  the  foregoing  plan,  and  to  the  sale  to  be  consum- 
mated under  the  decree  in  said  proceedings,  and  do  here- 
by make,  constitute  and  appoint  the  said  Johnston  Liv- 
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irigston,  New  York  City  ; Frederick  Billings,  Woodstock, 
Vermont;  George  Stark,  Boston,  Mass.;  J.  K.  Moorhead,* 
Pittsburgh,  Penna. ; J.  IN.  Hutchinson,  Philadelphia,  Penna., 
and  Jno.  M.  Denison,  Baltimore,  Md.,  their  successor  or  suc- 
cessors, our  true  and  lawful  attorneys  for  us  and  each  of  us,  and 
in  our  name,  place  and  stead  to  carry  out  the  above  plan  in 
their  best  discretion,  givingand  granting  unto  our  said  attorneys 
full  and  absolute  power  and  authority  to  do  and  perform  all 
and  every  act  and  thing  whatsoever  requisite  and  necessary 
to  be  done  to  carry  out  the  foregoing  plan,  including  the 
powrer  to  vote  for  us,  and  each  of  us,  at  any  meeting  of  bond- 
holders, and  in  and  about  the  premises,  as  fully  and  to  all 
intents  and  purposes  as  we  might  or  could  do  if  personally 
present ; with  full  power  of  substitution  and  revocation,  here- 
by ratifying  and  confirming  all  that  our  said  attorneys  or  j 
their  substitutes  shall  lawfully  do  or  cause  to  be  done,  by 
virtue  hereof ; hereby  revoking  any  and  all  powers  of  attorney 
or  authorizations  in  the  premises  which  we  may  have  heretofore 
given  to  any  person  or  persons  whatsoever ; provided , that  the 
undersigned  do  not  assume  or  incur,  nor  authorize  their  said 
attorneys  to  assume  or  incur  for  them,  any  liability  whatever 
for  the  payment  of  money. 


* Elected  in  place  of  William  Thaw,  resigned. 


— 


IR,  E F O R.  T 


MADE  BY 

The  Purchasing  Committee, 


SEPTEMBER  29,  1875. 


First  Meeting  of  Preferred  Stockholders 

AND 

REPORT  OF  PURCHASING  COMMITTEE, 

September  29th,  187B. 


Meeting  of  the  Preferred  Stockholders  of  the  Northern 
Pacific  Railroad  Company,  held  pursuant  to  advertised 
notice,  on  the  29th  day  of  September,  1875. 

[Abstract  from  the  Records.] 

There  were  present  at  this  meeting,  Messrs.  Johnston 
Livingston,  Frederick  Billings,  George  Stark,  James  K. 
Moorhead,  John  N.  Hutchinson,  and  John  M.  Denison,  the 
Committee  appointed  by  the  Bondholders  of  the  Northern 
Pacific  Railroad  Company,  to  purchase  the  same  and  all  its 
property  and  franchises,  under  the  “Plan”  adopted  June 
30th,  1875,  and  others  associated  with  them  as  such  Preferred 
Stockholders,  by  having,  as  Bondholders,  assented  to  and 
complied  with  the  Plan. 

Mr.  Johnston  Livingston  called  the  meeting  to  order. 

Mr.  Joseph  Dilworth,  of  Pittsburg,  Penn.,  was  elected 
Chairman  of  the  meeting. 

Mr.  D.  E.  Small,  of  York,  Penn.,  was  elected  Secretary. 

The  Secretary  read  the  call  for  the  meeting  in  the  follow- 
ing words : 

To  the  Bondholders 

of  the  Northern  Pacific  Railroad  Company : 

On  the  12th  instant,  the  undersigned,  your  Committee, 
purchased  at  judicial  sale  under  the  decree  of  the  Circuit 
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Court  of  the  United  States  for  the  Southern  District  of  New 
York,  all  the  property  of  the  Northern  Pacific  Railroad 
Company  (except  the  patented  and  the  certified  lands),  to- 
gether-with  all  its  rights,  liberties  and  franchises,  including 
the  franchise  to  he  a corporation,  as  described  in  the  decree ; 
which  sale  was,  on  the  25th  day  of  August  instant,  confirmed 
by  the  Court. 

Upon  the  execution  and  delivery  to  us  of  the  deeds  of  the 
property  and  franchises  so  purchased,  under  said  sale  and 
confirmation,  we  became  the  body  politic  and  corporate 
known  as  the  Northern  Pacific  Railroad  Company,  and  in 
that  name  we  ‘ and  our  associates  will  be  clothed  with  all  the 
powers,  rights,  liberties  and  franchises  of  said  corporation, 
including  the  franchise  to  be  a corporation. 

Now,  in  order  to  accomplish  the  purpose  of  our  appoint- 
ment and  of  the  “plan”  adopted  by  the  Bondholders  on  the 
30th  day  of  June,  1875,  you,  who  have,  or  then  shall  have, 
surrendered  your  bonds  in  payment  for  Preferred  Stock,  are 
hereby  notified  to  meet,  in  person  or  by  proxy,  at  the  office  of 
the  Company,  No.  23  Fifth  Avenue,  in  the  City  of  New  York, 
on  Wednesday,  the  29th  day  of  September,  1875,  at  12  o’clock 
noon,  to  elect  a Board  of  Directors  to  serve  for  such  time  as 
the  by-laws  you  may  then  approve  shall  provide;  and  to 
transact  any  other  appropriate  business. 

Holders  of  receipts  of  the  Farmers’  Loan  and  Trust  Com- 
pany of  New  York,  for  surrendered  bonds,  will,  on  production 
of  suck  receipts , be  entitled  to  vote  in  person  or  by  proxy  at 
said  meeting,  and  until  formal  certificates  of  preferred  stock 
are  issued. 

Holders  of  common  stock  have  not  the  right  to  vote  until 
on  and  after  July  1st,  1878. 

Signed  by  the  Committee,  and  Attested  by  the 
Secretary  of  the  N.  P.  R.  R. 

New  York,  No.  23  Fifth  Avenue, 

August  27tli,  1875. 
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The  Secretary  then  read  an  affidavit  that  the  above  call  had 
been  duly  published. 

Mr.  Stark  presented  and  read  the  following  Report  of 
the  Purchasing  Committee  to  the  Stockholders : 

To  the  Stockholders 

of  the  Northern  Pacific  Railroad  Company : 

The  undersigned,  a Committee  chosen  by  the  Bondholders 
of  the  Company  at  their  general  meeting,  held  in  the  city  of 
New  York,  on  the  30th  day  of  June  last,  “to  attend  the  sale 
“ of  the  railroad  and  other  property  of  the  Company,  with  a 
“ view  to  purchase  the  same,  and  take  title  tlierefor,  for  the 
“ benefit  of  all  the  parties  assenting  to,  and  complying  with, 
“the  conditions  of  the  plan  of  re-organization;  to  assume  the 
“ management  of  the  railroad  and  property  when  they  shall 
“ have  acquired  title  thereto ; to  attend  to  the  issuing  of  bonds 
“ and  stock,  perfecting  title,  and  generally  to  do  all  things 
“necessary  for  the  complete  execution  of  the  plan,  and  to 
“ place  the  railroad  and  property  again  under  the  control  and 
“ management  of  a Board  of  Directors,  to  be  elected  here- 
“ after  by  the  Preferred  Stockholders, 55  having  attended  to  the 
duties  assigned  to  them,  beg  leave  briefly  to  report  their  pro- 
ceedings to  date. 

The  foreclosure  of  your  Mortgage  was  initiated  on  the  16th 
of  April  last,  in  the  United  States  Circuit  Court,  and  a Re-  • 
ceiver  was  thereupon  appointed : and  in  conformity  to  subse- 
quent decrees  of  the  Court,  “all  the  property  of  the  Northern 
“ Pacific  Railroad  Company  (except  the  patented  and  certified 
“lands),  together  with  all  its  rights,  liberties  and  franchises, 
“including  the  franchise  to  be  a corporation,”  was  put  up  at 
auction,  on  the  12th  day  of  August  last,  and  was  purchased 
by  us  for  the  sum  of  one  hundred  thousand  dollars,  and  on 
the  25th  day  of  August  last,  the  sale  was  confirmed  by  the 
Court.  The  preparation  of  the  deeds  of  the  property  and 
franchises  so  purchased,  and  the  papers  incident  thereto,  under 
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such  sale  and  confirmation,  has  been  attended  to  with  great 
care,  under  the  advice  of  experienced  counsel,  and  their  fina 
execution  has  been  delayed  until  now.  W e have  this  morning 
come  into  full  possession  of  the  property  purchased  on  your 
behalf,  and  we  propose  to  immediately  place  it  under  the 
control  and  management  of  the  Directors  you  are  assembled 
to  elect. 

The  patented  and  certified  lands  of  the  Company  remain- 
ing: unsold,  amount  to  about  six  hundred  thousand  acres,  all 
in  Minnesota  and  Dakota.  Their  sale  is  postponed  to  such 
future  day  as  the  Court  may  hereafter  order.  The  decree 
for  their  sale  provides  that  five  per  cent,  of  their  purchase 
money  shall  be  paid  in  cash,  and  the  balance  may  be  pid  in 
the  First  Mortgage  Bonds  of  this  Company.  To  enable  us 
to  act  efficiently  in  your  behalf  when  such  sale  shall  occur, 
and  for  the  purpose  of  securing  to  the  Bondholders  in 
general  the  full  benefit  of  the  entire  property  of  the  Com- 
pany under  the  foreclosure,  the  Committee,  acting  under  the 
advice  of  counsel,  has  caused  the  surrendered  Bonds  to  re- 
main in  the  hands  of -the  Farmers’  Loan  and  Trust  Com- 
pany, subject  to  the  control  of  the  Committee,  for  such 
further  use  as  the  interests  of  the  Bondholders  may  demand. 

In  compliance  with  our  “Call,”  issued  on  the  12th  of  August 
last,  bonds  have  been  deposited  with  the  Farmers’  Loan  and 
Trust  Company  for  exchange  into  Preferred  Stock,  and  for 
otherwise  carrying  on  the  objects  of  the  Plan  of  re-organiza- 
tion, amounting  to  this  date,  to  about  twenty  millions  of 
dollars.  Large  daily  additions  are  being  made,  and  we  have 
assurance  and  reason  to  expect,  that  nearly  all  will  eventually 
come  in.  No  time  has  yet  been  fixed  limiting  their  reception. 
The  Committee  feel  inclined  to  make  the  time  ample  for  all 
reasonable  emergencies,  but  would  advise  holders  to  send  in 
their  Bonds  at  the  earliest  practicable  time. 

The  Powers  of  Attorney  received  by,  and  authorizing  the 
Committee  to  carry  out  the  “ Plan  ” of  re-organization,  foot 
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up  about  twenty-six  millions  of  dollars,  or  more  than  five- 
sixths  of  the  whole,  and  large  additions  are  being  made  daily. 
Without  doubt,  the  balance  will  come  forward,  as  little  or  no 
cash  dividend  can  be  expected  by  any  who  may  stand  out. 

In  transferring  the  Railroad  properties  acquired,  to  the 
management  of  your  Directors,  we  take  occasion  to  congratu- 
late you  upon  the  rapid  success  with  which  we  have  been 
enabled  to  carry  out  thus  far  the  purposes  of  our  appointment, 
and  to  thank  you  for  the  confidence  you  have  shown  in  us  by 
promptly  responding  to  our  calls  for  your  Powers  of  Attorney 
and  the  surrender  of  your  Bonds.  It  augurs  well  for  the 
ultimate  success  of  your  magnificent  enterprise,  that  your 
confidence  and  unanimity  have  enabled  a mortgage  of  thirty 
millions  to  be  substantially  foreclosed,  and  a re-organization 
completed,  in  less  than  six  months  from  the  initiator}7  step, 
without  any  of  the  usual  attendant  and  consequent  litigation. 

You  have  now  550  miles  of  road  in  paying  operation, 
substantially  free  from  debt,  and  an  attaching  domain  of 
nearly  ten  million  acres  of  land.  With  this  immense  extent 
of  unencumbered  property  as  a basis  for  future  operations, 
and  the  twenty-five  thousand  and  odd  acres  to  be  added  for 
every  mile  of  new  road  built,  there  ought  to  be  little  doubt 
of  your  ability  to  secure  means  for  the  early  resumption  of 
work  in  the  extension  and  completion  of  the  Road. 

Signed  by  the  Committee. 

New  York,  September  29th,  1875. 

On  motion  of  Mr.  Lewis,  the  report  of  the  Purchasing 
Committee  was  accepted  and  ordered  to  be  placed  on  the 
minutes  of  the  meeting. 

A body  of  By-Laws  which  had  been  adopted  by  the 
Purchasing  Committee,  for  the  government  of  the  Northern 
Pacific  Railroad  Company,  was  presented  and  read  to  the 
meeting. 
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On  motion  of  Mr.  Tower,  it  was  resolved  that  the  meeting 
approve  the  action  of  the  Purchasing  Committee  in  adopting 
the  By-Laws. 

On  motion  of  Mr.  Thaw,  Francis  Jordan,  of  Harrisburg, 
Penn.,  James  B.  Williams,  of  Stamford,  Conn.,  and  Joseph 
D.  Potts,  of  Pittsburg,  Penn.,  were  chosen  inspectors  of 
the  election  for  Directors  this  day  to  he  held. 

The  polls  were  ordered  to  be  kept  open  for  three  hours. 

A recess  was  ordered,  to  enable  the  Inspectors  to  assort  and 
count  the  ballots. 

Sept.  30,  1875,  10  o’clock  A.  M. 

The  recess  having  expired,  the  stockholders  re-assembled  in 
meeting. 

The  Inspectors  of  election  reported — that  the  voting  at  said 
election  was  by  ballot,  one  vote  for  each  share  of  said  Pre- 
ferred Stock, — that  the  whole  number  of  votes  cast  by  said 
Preferred  Stockholders,  was  one  hundred  and  eleven  thousand 
two  hundred  and  fifty-two,  and  that  the  following  named 
gentlemen,  stockholders  in  the  Corporation  and  duly  qualified, 
were  elected  Directors  of  the  Northern  Pacific  Bailroad  Com- 
pany, viz. : 

Edwin  M.  Lewis, 

Johnston  Livingston, 

J.  K.  Moorhead, 

John  N.  Hutchinson, 

George  Stark, 

John  M.  Denison, 

J.  Frailey  Smith. 

The  report'  of  the  Inspectors  was  accepted  and  adopted,  the 
Directors  were  duly  notified  of  their  election,  and  the  meeting 
adjourned  sine  die. 


George  W.  Cass, 
Chas.  B.  Wright, 
Joseph  Dil worth, 

B.  P.  Cheney, 
Charlemagne  Tower, 
Frederick  Billings, 
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REPORT. 

To  the  Stockholders 

of  the  Northern  Pacific  Railroad  Company : 

The  Directors  submit  the  following  Report  of  the  condi- 
tion of  the  Company,  and  the  results  of  its  management 
during  the  year  ending  September  1st,  1877. 

A full  history  of  the  re-organization  of  the  Company  was 
contained  in  the  report  of  last  year,  a large  edition  of  which 
was  published  and  distributed  among  the  Stockholders.  As 
reference  may  be  had  to  that  report  for  general  information 
upon  the  foreclosure  of  the  mortgage,  and  the  steps  by  which 
the  Bondholders  have  come  into  possession,  and  of  the  gen- 
eral description  and  value  of  the  property,  this  report  will  be 
confined  mainly  to  the  business  and  operations  of  the  year. 

OPERATIVE  DEPARTMENT. 

The  road  has  been  worked,  during  the  past  year,  with 
marked  success.  Entire  harmony  has  prevailed  between  the 
officers  and  employes  of  the  Company,  and  we  have  been 
happily  exempt  from  the  strikes  and  labor  troubles  that  so 
many  roads  have  experienced  in  the  past  season.  The  prom- 
ise of  increased  business,  which  was  indicated  in  the  last 
report,  has  been  fully  realized,  and  we  are  enabled  to  make  a 
very  favorable  exhibit  of  net  results. 

The  gross  earnings  of  the  year  are  $965,823  37,  and  the 
expenses,  $573,124:  90,  leaving  a net  balance  of  $392,698  47, 
or  an  increase  of  nearly  25  per  cent,  over  last  year. 

Liberal  outlays  have  been  made  to  maintain  the  road  and 
its  equipment  in  first  class  condition,  and  the  cost  is  included 
in  the  expense  account  above  reported.  The  extra  outlays  of 
the  year,  for  new  ties,  over  and  above  the  estimated  average, 
per  annum,  have  been  about  $25,000.  This,  and  other  ex- 
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penditures  from  earnings,  made  necessary  to  meet  the  grow- 
ing business,  would  fairly  swell  the  net  income  up  to  about 
$450,000. 

It  is  believed  that  the  road  and  its  rolling  stock  bears  favor- 
able comparison  with  any  other  railroad  west  of  Chicago. 

Owing  to  the  kind  of  wood  originally  used,  and  its  simul- 
taneous decay,  more  than  an  average  number  of  new  ties  were 
required  this  season.  About  250,000  have  been  laid  during 
the  past  summer,  on  the  Eastern  Division.  Better  kinds  of 
timber  are  now  used,  and  it  is  expected  that  the  new  ties  will 
i wear  at  least  two  years  longer  than  the  old  ones  have  done. 

Extensive  repairs  and  renewals  have  also  been  made  on  the 
bridges ; it  being  the  policy  of  the  management  to  endeavor 
to  maintain  a perfectly  safe  and  first  class  road  in  every 
respect. 

In  the  last  report,  reference  was  made  to  the  intention  of 
the  Board  to  complete  the  snow  fencing  and  other  protection 
for  the  Dakota  Division,  so  as  to  comply  with  the  request  of 
the  War  Department,  and  keep  the  Division  open  during  the 
winter.  It  had  previously  been  operated  only  in  summer, 
because  the  amount  of  winter  traffic  did  not  warrant  the 
required  expenditure  for  protection. 

We  are  gratified  to  be  able  to  report  that  the  traffic  upon  it 
paid  running  expenses  during  the  winter,  and,  notwithstanding 
I the  occurrence  of  snow  storms  of  unprecedented  severity,  our 
| trains  were  delayed  less  than  those  of  the  New  York  Central 
Hoad. 

The  sources  of  business  from  which  the  income  of  the  Min- 
nesota and  Dakota  Divisions  is  derived,  continue  to  develop  in 
a healthy  manner,  and  our  relations  to  connecting  parties  are 
well  established. 

A fleet  of  more  than  thirty  steamboats  has  occupied  the 
upper  Missouri  and  Yellow  Stone  Bivers  during  the  summer, 
connecting  our  Bismarck  terminus  with  Montana,  and  with 
the  military  and  trading  posts,  and  the  mining  developments 
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through  that  vast  and  attractive  territory.  Large  quantities 
of  merchandise  and  supplies  are  sent  up  these  rivers,  and  in 
return,  furs  and  the  products  of  the  mines,  are  brought  down 
for  shipment  to  the  Eastern  States.  The  passenger  traffic  of 
these  boats,  has  also  been  large. 

Bismarck  is  within  two  hundred  miles  of  Deadwood,  the 
principal  centre  of  the  gold  mining  region  of  the  Black  Hills. 
A first  class  stage  and  transportation  line  has  been  established 
between  the  two  places.  The  prairie  road  is  an  excellent  one, 
and  the  Bismarck  route  is  growing  to  be  the  favorite  between 
the  States  and  the  Hills,  giving  our  line  an  extensive  business. 

On  the  Red  River  of  the  North,  at  Moorhead  and  Fargo, 
we  connect  with  the  growing  business  of  the  Canadian 
Province  of  Manitoba,  and  the  large  traffic  of  the  Hudson 
Bay  Company.  Among  other  items  of  transportation,  this 
year,  more  than  three  thousand  emigrants  have  passed  over 
our  road,  and  settled  in  the  Red  River  valley. 

The  local  growth  and  settlement  on  and  adjacent  to  the 
line  of  the  road,  shows  a steady  and  healthy  advance,  as 
detailed  under  the  following  heading : 

LAND  DEPARTMENT. 

The  land  operations  of  the  year  are  as  follows  : 


Land  Sales,  27O,996T6-o-Q0-  acres,  for $1,217,484  49 

Deferred  Payments  on  contracts 1,693  89 

Interest 296  64 

Stump  age  Sales 11,572  04 

Town  Lot  Sales 1,804  68  I 

Total $1,232,851  74 


In  payment  of  above  there  has  been  received  : 

Preferred  Stock $1,219,062  17 

Deferred  Payment  Account 33  33 

Cash . , 13,756  24 

$1,232,851  74 
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The  amount  of  securities  of  the  Company  retired  during 
the  year,  by  exchange  for  lands,  foots  up  over  $1,200,000. 

The  sales  of  government  lands  within  the  limit  of  our  grant, 
have  also  been  large.  During  the  year  ending  June  1st, 
last,  337,000  acres  were  taken  by  actual  settlers,  under  the 
Pre-emption,  Homestead  and  Tree  Culture  Acts,  representing 
an  added  population  of  at  least  10,000  people,  on  these  gov- 
ernment lands  alone. 

Tiie  abundant  crops  of  this  season,  from  lands  under  culti- 
vation, on,  and  adjacent  to  the  line,  have  turned  the  attention 
of  people  in  every  part  of  the  country,  to  our  road,  and  there 
are  indications  of  an  incoming  immigration  next  season,  that 
will  be  much  larger  than  in  any  previous  year.  The  wheat 
crop  of  the  year,  upon  the  line  of  the  road  in  Minnesota  and 
Dakota,  is  the  product  of  about  75,000  acres,  yielding  not  less 
than  20  bushels  to  the  acre ; or,  an  aggregate  of  a million  and 
a half  of  bushels.  One-half  of  which  may  be  expected  to  go 
forward  this  fall.  It  is  also  estimated  that  Manitoba  will  have 
a surplus  of  a quarter  of  a million  of  bushels  this  year,  to 
send  to  Duluth  for  shipment. 

DIRECT  CONNECTION  WITH  ST.  PAUL. 

Such  of  the  eastern  business  of  the  road  as  is  not  trans- 
ported by  water,  to  or  from  Duluth,  passes  through  St.  Paul, 
by  way  of  the  St.  Paul  & Duluth  (formerly  the  Lake  Superior 
& Mississippi)  Railway.  A more  direct  connection  has  long 
been  in  contemplation,  by  way  of  the  Mississippi  River  valley 
to  Brainerd.  The  St.  Paul  & Pacific  Railroad  Co.,  First  Di- 
vision, have  in  operation  80  miles  on  this  line,  extending  up  to 
Sauk  Rapids.  The  remaining  64  miles  to  Brainerd,  was  prin- 
cipally graded  in  1872,  when  the  work  was  abandoned  for  want 
of  means.  The  distance  from  St.  Paul  to  Brainerd  by  this  line, 
is  80  miles'less  than  the  route  via  the  Duluth  road.  This  saving 
in  distance,  for  an  important  portion  of  the  traffic  of  the  road, 
together  with  other  important  considerations,  rendered  it  for 
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the  interest  of  this  Company,  that  the  connection  should  be 
made  at  an  early  day,  and  the  subject  was  submitted  to  your 
consideration  at  a special  meeting  of  stockholders,  held  on  the 
9th  of  May  last,  when  it  was 

“Resolved 

First. — That  the  Stockholders  deem  it  to  be  the  interest  of 
this  Company,  to  promote  and  secure  the  building  of  the  line 
of  railroad  from  Sauk  Rapids  to  Brainerd,  a distance  of  about 
60  miles,  and  approve,  ratify  and  confirm  the  action  of  the 
President  and  Directors,  in  subscribing  to  501  shares,  of  $100 
each,  being  a majority  of  the  stock  of  the  Western  Railroad 
Company  of  Minnesota,  organized  to  build  said  Road. 

Second. — That  the  Directors  are  authorized,  if  necessary 
to  secure  such  construction,  to  lease  said  road,  when  complet- 
ed, at  a suitable  rental,  such  as  shall  cover  the  interest  on  the 
securities  issued  to  construct  the  same.” 

In  pursuance  of  this  authority,  the  Board  proceeded  to 
make  agreements  with  the  Western  Railroad  Company,  to 
secure  the  early  completion  of  the  road,  and  such  progress  has 
been  made,  that  the  line  will  be  opened  for  traffic  within  a 
few  weeks. 

The  completion  of  this  line,  and  of  the  extension  on  the 
Pacific  Division,  adds  95  miles  to  road  in  operation,  making 
650  miles  to  be  operated  by  this  Company  this  fall. 

EXTENSION  OF  THE  ROAD  INTO  MONTANA. 

At  the  special  meeting  of  Stockholders  in  May  last,  the 
following  Preamble  and  Resolution  were  adopted  : — 

“ Whereas , it  is  the  opinion  of  Stockholders  that  it  is 
desirable  to  extend  the  Company’s  line  into  the  Territory  of 
Montana,  without  unnecessary  delay,  therefore 

Resolved , That  the  Directors  be  instructed  to  ascertain  the 
cost  of  constructing  the  road  from  Bismarck  west  into  Montana 
Territory,  and  to  propose  a plan  for  furnishing  means  for  that 
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purpose,  and  report  the  same  to  the  Stockholders  at  a future 
meeting  for  their  consideration.” 

The  unexpected  delays  in  getting  Congressional  action  upon 
the  Bill  extending  the  time  for  completing  the  Road,  and  the 
difficulty  of  making  further  explorations  in  the  Sioux  country 
during  the  past  season,  have  prevented  the  completion  of  any 
plan  to  report  at  this  time.  The  hoped  for  early  passage  of 
our  extension  bill,  will  afford  an  opportunity  for  immediate 
action,  and  we  trust  that  it  may  he  in  time  to  secure  the 
cutting  of  the  necessary  timber  and  ties  during  the  coming 
winter.  This  proposed  extension  of  the  road,  will  reach  from 
Bismarck  on  the  Missouri,  to  the  mouth  of  Glen  dive’s  Creek, 
on  the  Yellowstone  river,  a distance  of  205  miles.  It  has 
been  surveyed,  and  was  specially  reported  upon  by  W.  Milnor 
Roberts,  Chief  Engineer,  in  1874.  He  describes  it  as  follows : 

U MISSOURI  DIVISION 205  MILES. 

This  passes  from  the  Missouri  River  up  the  Sweet  Briar 
branch  of  the  Heart  River,  thence  over  the  elevated  undulat- 
ing prairies,  on  a nearly  west  course,  to  the  Yellowstone,  at 
the  mouth  of  Glendive’s  Creek ; crossing  on  the  route  the 
Little  Missouri  River,  the  only  considerable  stream  to  be 
crossed.  The  boundary  between  Dakota  and  Montana,  longi- 
tude 104°,  is  about  160  miles  west  of  the  Missouri  River. 

The  country  of  rolling  prairie  west  of  the  Missouri,  rises 
very  gradually  to  the  dividing  grounds  between  the  waters  of 
the  Missouri  and  the  YYllowstone,  ascending  from  1,640  feet 
above  the  sea  at  the  Missouri  crossing,  to  2,800  feet  above  the 
sea  at  the  summit;  showing  an  elevation  of  about  1,160  feet 
above  the  Missouri,  and  about  780  feet  above  the  Yellowstone 
at  Glendive’s  Creek.  The  water  at  the  mouth  of  Glendive’s 
Creek  is  2,013  feet  above  the  sea. 

The  work,  in  general,  on  these  205  miles,  is  comparatively 
light,  consisting  almost  entirely  of  earth  cuts  and  fills  of 
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moderate  depth,  excepting  one  very  heavy  cnt  in  the  vicinity 
of  the  crossing  of  the  Little  Missouri.  There  is  no  bridging 
of  consequence  after  leaving  the  valley  of  Heart  River — the 
streams  can  be  passed  with  trestles  of  wood  or  iron.  At  some 
time  it  will  be  necessary  to  bridge  the  Missouri  at  Bismarck. 
This  will  require  a structure  of  some  magnitude. 

The  Missouri  Division  is,  on  the  whole,  a very  favorable 
line.  Twenty -five  miles  west  of  the  river,  on  the  Sweet  Briar 
branch  of  Heart  River,  good  coal  is  found,  and  thenceforward 
all  the  way  to  the  Yellowstone,  the  country  may  be  regarded 
as  a large  unexplored  coal-field,  the  outcroppings  of  coal  being 
visible  at  numerous  little  tributaries  on  the  route.” 

Mr.  Roberts  estimated  that  it  would  cost,  to  construct  this 
division,  at  that  time,  $5,135,086,  or  about  $25,000  per  mile. 

Estimating  upon  the  basis  of  the  present  cost  of  materials 
and  labor,  his  figures  might  be  safely  reduced  fths,  bringing 
the  probable  cost  of  the  division  down  to  about  three  millions 
of  dollars,  or  $15,000  per  mile. 

PACIFIC  DIVISION. 

The  extension  of  this  Division  to  the  Puyallup  coal  fields, 
as  proposed  in  the  last  Annual  Report,  and  as  more  definitely 
considered  at  the  special  meeting  of  Stockholders  in  May 
last,  has  progressed  to  near  completion.  The  grading  of  the 
entire  31  miles  is  finished,  about  one-half  the  rails  are  laid, 
and  the  balance  is  now  being  delivered  at  the  Company’s 
wharf  in  Tacoma.  Within  the  next  30  days  the  road  will  be 
in  operation. 

Good  progress  has  also  been  made  in  opening  the  mines, 
and  coal  will  be  in  readiness  for  immediate  shipments. 
The  coal  proves  to  be  of  excellent  quality,  acknowledged  to 
be  superior  to  any  other  yet  opened  on  the  Pacific  slope,  is 
easily  worked,  and  in  abundant  quantity.  A ready  and 
remunerative  market  is  offered  for  all  that  can  be  mined. 

The  expectations  on  which  this  enterprise  was  based,  seem 
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likely  to  be  fully  realized.  A first-class  road  has  been  con- 
structed, with  no  grade  against  the  coal  traffic^  and  at  a cost 
within  the  original  estimates. 

The  total  expenditure  to  the  present  time,  for  the  road, 
equipment,  wharves,  bunkers,  and  mining  developments,  is 
$472,081  03.  It  is  estimated  that  the  whole  outlay,  when 
completed,  will  foot  up  between  $500,000  and  $600,000,  or 
an  average  of  not  over  $20,000  per  mile  of  equipped  road, 
including  development  of  mines  and  constructing  wharves, 
bunkers,  &c. 

The  money  for  this  outlay  has  been  raised  as  follows 

From  net  earnings  of  the  road,  about  $300,000  00,  and  the 
balance  from  temporary  loans  among  the  officers  and  friends 
of  the  Company. 

The  enterprise  promises  such  results  that  it  is  expected, 
with  some  further  assistance  from  the  Eastern  Division,  to 
clear  off  these  loans  by  net  earnings,  within  the  coming  year. 

LAKE  PEND  d’oREILLE  DIVISION. 

A rapid  agricultural  settlement  is  now  being  made  upon 
that  portion  of  our  unconstructed  line,  extending  eastward 
from  the  Columbia  Diver,  at  or  near  the  confluence  of  the 
Snake  Iiiver,  through  Eastern  Washington  into  Idaho,  at 
Lake  Pend  D’Oreille,  a distance  of  about  200  miles.  The 
high  rolling  plains  of  this  region  have,  from  the  time  of  their 
first  exploration,  been  considered  wonders  of  pasture  land, 
but  the  fact  of  their  possessing  also  enormous  grain  producing 
capacity,  has  but  lately  been  determined.  The  large  immigra- 
tion now  pouring  into  the  basin  of  the  Columbia,  is  almost 
exclusively  aiming  at  this  locality. 

Deliable  persons  who  have  visited  the  region  this  season, 
bring  glowing  reports  of  the  heavy  crops  raised,  and  the  inex- 
haustible capacity  of  the  soil.  The  Dev.  G.  II.  Atkinson,  of  j 
Portland,  in  a late  communication  to  the  Oregonian , says : — 

“The  upper  country  gives  signs  of  becoming  a vast  area 
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of  grain  fields.  The  stock  ranges,  rich  in  bunch  grass,  are 
fast  changing  into  far  richer  fields  of  wheat,  which  check  the 
hills  and  valleys  like  a carpet.  It  is  a marvel  that  the  high 
hills  produce  all  the  cereals  as  abundantly  as  the  plains.  Its 
solution  is  due  to  a two-fold  fact.  First,  the  soil  of  this 
whole  interior  of  high  prairies  was  once  the  bed  of  a system 
of  lakes,  as  appears  from  the  lectures  of  Professor  Condon, 
and  illustrated  by  many  fossils  of  lacustrine  and  tropical  life 
found  embedded  therein.”  *****  * 

“ These  high  table  lands,  under  the  plow,  exhibit  the  finest 
tilth,  from  one  to  twenty  feet  or  more  deep,  and  alike  through 
the  whole  mass.  Unlike  the  dark,  vegetable  mold  of  the 
Mississippi  basin,  the  soils  of  this  Columbia  basin  are  whiter 
and  more  highly  charged  with  the  alkalies  and  fixed  acids. 
Western  farmers  are  astonished  that  such  whitish  lands  there, 
and  in  the  Willamette  valley,  can  produce  the  cereals;  but 
they  are  more  astonished  to  gather  a harvest  of  30  to  60 
bushels  of  wheat  per  acre  from  thes%  high  tracts.  It  is  also 
a surprise  that  the  berry  of  all  kinds  of  grain  is  so  plump  and 
large,  and  that  the  straw  is  so  tall  and  strong.  The  wild  rye 
grass  of  Yakima  valley  is  like  a withe  for  toughness.  The 
bunch  grass  on  the  hillsides  bends  before  the  wind  and 
springs  back  like  a bow  of  steel.  The  willow  and  the  poplar 
and  other  soft  woods  take  on  a kind  of  robust,  oak-like 
strength.”  * * * * * * 

“ The  second  fact,  which  solves  the  problem  of  reclaiming 
this  interior  basin  from  mere  pastures  to  farm  lands,  is  that 
the  invisible  ocean  of  vapor,  constantly  borne  inward  from  the 
Pacific,  over  these  high  plains,  can  be  cooled  and  deposited  in 
the  form  of  dews,  mists  and  showers,  so  as  to  furnish  all 
needed  irrigation.  The  complaint  was  made  for  thirty  years 
that  they  were  practically  deserts.  It  is  only  a few  years 
since  the  plow  has  moved  up  the  hill-sides.  Now  fields  of 
wheat,  oats,  barley  and  rye,  wave  luxuriantly  by  the  side  of 
dry  bunch  tracts,  even  on  the  higher  ranges.” 
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“The  plow  proves  to  be  the  cooler.  It  opens  the  light, 
porous  soil  to  the  air,  which  enters  it  freely,  and  parts  with  its 
moisture  to  nourish  the  plants.  The  higher  the  hill,  the 
quicker  the  cooling  process  occurs  in  the  still  air,  so  that  the 
night  dews  and  mists  water  the  plants  there  best  every 
evening,  when  the  wind  dies  away.” 

“ Some  persbns  have  tried  to  explain  the  growth  of  grain 
on  the  upper  plains,  by  a sort  of  capillary  attraction,  drawing 
up  the  moisture.  But  whenever  the  plow  is  freely^  used,  and 
the  seed  planted,  the  growth  of  grain  and  vegetables 
becomes  luxuriant.  Orchards,  groves  and  fields  increase  the 
cooling  surfaces,  giving  more  moisture  and  more  summer 
showers  in  all  that  region,  that  had  been  rainless.  The  prac- 
tical benefit  already  is  a larger  variety  of  productions,  and  a 
grand  harvest  of  cereals  for  home  and  foreign  markets.” 

“ It  is  reasonable  to  expect  a wider  area  of  cultivation  every 
year.  The  day  of  doubt  is  passed.  The  experiment  has 
been  made.  The  plow,  the  reaper  and  the  wagon  of  this 
season  must  be  duplicated  the  next,  and  so  on,  while  markets 
demand  supplies.” 

The  wheat  product  of  the  adjoining  Walla  Walla  valley, 
is  this  year  estimated  at  not  less  than  a million  bushels. 

The  division,  at  its  western  terminus,  is  250  miles  distant 
from  the  Pacific  division,  now  in  operation.  An  effective 
transportation  line,  connecting  the  two,  is  now  main- 
tained by  the  Oregon  Steam  Navigation  Company,  and  the 
mild  winters  of  the  country  cause  but  a very  short  interrup- 
tion to  the  navigation  of  the  river.  This  navigation  can  be 
made  use  of,  until  such  time  as  the  circumstances  of  the  Com- 
pany permit  them  to  undertake  the  construction  of  the  expen- 
sive Columbia  River  division. 

In  view  of  the  importance  of  affording  facilities  for  settle- 
ment and  development  of  this  great  wheat  field  of  the  Pacific 
slope,  and  of  reaching  the  rich  mineral  regions  of  Idaho,  your 
Board  will  present,  at  the  Annual  Meeting,  resolutions, 
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authorizing  movements  for  the  early  construction  of  that  part 
of  the  road. 

CONGRESSIONAL. 

The  Congress  to  meet  in  extra  session  in  October  next 
will  be  asked  to  extend  the  time  for  the  construction  and 
completion  of  the  road.  As  you  know,  the  bill  intro- 
duced into  the  41th  Congress  granting  eight  years  of 
additional  time,  failed  to  become  a law.  This  in  brief 
is  the  history  of  that  failure.  In  the  first  session  of 

that  Congress  and  on  the  16th  day  of  February,  1876, 
the  bill  passed  the  Senate  by  a very  large  majority.  It 
went  to  the  House,  and  in  regular  order  of  business  was 
referred  to  the  Pacific  Railroad  Committee.  Congress  ad- 
journed its  first  session  before  the  bill  was  reported  to  the 
House.  The  business  of  the  second  session  was  embarrassed 
and  delayed  in  an  unprecedented  manner  by  the  uncertainty 
and  excitement  which  succeeded  the  Presidential  election. 
It  was  impossible  to  get  your  Extension  bill  reported  to 
the  House  in  time  to  be  reached  on  the  calendar  of  regular 
business.  A decision  of  the  Speaker  that  under  the  rules 
a two-thirds  vote  was  necessary  to  take  it  up  for  final  pas- 
sage, was,  in  the  condition  of  affairs,  fatal.  It  was  late 
at  night  of  the  last  day  of  the  session.  The  bill,  just 
as  it  had  been  passed  by  the  Senate,  was  reported  and  moved. 
There  was  very  little,  if  any,  opposition  to  it.  It  asked  for 
nothing  but  time.  It  asked  for  neither  money  nor  bonds.  A 
great  majority  of  the  members  elected  to  the  House  were 
unquestionably  in  favor  of  the  bill  as  a measure  of  public 
policy,  and  an  act  of  justice  to  a vast  body  of  innocent  stock- 
holders who  had  been  disabled  by  the  financial  panic  to  com- 
plete the  road  on  time.  These  stockholders,  over  10,000  in 
number,  constituted  a strong  influence  in  the  constituencies  of 
21  States  and  Territories.  On  the  call  of  the  roll  120  members 
did  not  answer  to  their  names.  They  were  absent  from  the 
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House,  worn  out  by  protracted  sessions  and  excitement.  The 
bill  failed  to  get  the  two-thirds  vote  necessary  to  take  it  np, 
though  it  received  a large  majority  of  the  votes  of  the  mem- 
bers present. 

At  the  coming  session  of  Congress  this  bill  will  again  be 
introduced  and  urged.  It  is  so  manifestly  an  act  of  justice  to 
the  thousands  of  innocent  stockholders  who  have  put  nearly 
thirty  millions  of  dollars  into  this  national  enterprise,  the 
most  of  it  the  earnings  of  labor  and  the  savings  for  old  age, 
that  we  will  not  doubt  that  Congress  will  unhesitatingly  pass 
the  bill.  The  government,  the  people’s  agent,  has  the  great- 
est interest  in  its  passage.  If  the  Missouri  and  Yellowstone 
Divisions  of  the  Northern  Pacific  Railroad  had  been  con- 
structed three  years  ago,  cutting  the  Indian  country  from  the 
west  bank  of  the  Missouri  river  to  the  mouth  of  Shields’  river, 
a distance  of  only  545  miles,  there  would  have  been  no  wars 
with  the  Sioux.  The  road  would  have  ended  the  deplorable 
loss  of  life  and  waste  of  money  which  have  marked  our 
endeavors  to  utilize  that  valuable  region  and  make  political 
and  commercial  connection  with  Montana  Territory.  The 
railroad  would  have  settled  the  country  and  made  the  army 
unnecessary  on  its  entire  line.  It  would  have  done  for  N orthern 
Dakota  and  the  Yellowstone  valley  what  the  Union  Pacific 
road  has  done  for  the  region  between  Missouri  and  Utah. 
The  Northern  Pacific  would  have  done  for  the  Sioux  country 
west  of  the  Missouri  river  what  it  has  done  for  the  region 
east  of  it.  Before  the  construction  of  your  road  200 
miles  into  Dakota,  predatory  Indians  roamed  and  hunted 
all  over  that  distance  from  the  river,  and  made  settle- 
ment impossible  and  the  navigation  of  the  Missouri  perilous. 
The  road  in  two  years  rescued  200  miles  width  of  buffalo  and 
Indian  range,  and  established  wheat  farms  on  it  from  which 
food  is  now  exported  to  Europe.  It  is  certain  that  what  is 
known  as  the  Sioux  Indian  country  cannot  be  permanently 
pacified  except  by  a railroad.  The  region,  as  the  breeding 
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nest  of  unceasing  and  costly  wars,  must  be  occupied  by  farms 
and  towns.  These  cannot  obtain  even  a foothold  without  the 
help  of  the  Northern  Pacific  Railroad.  Certainly  it  would 
be  cheaper  for  the  government  to  hold  the  country  between 
the  Missouri  and  Shields’  rivers  by  building  the  road  at  its 
own  expense,  than  to  hold  it  and  yet  not  hold  it,  by  military  | 
occupation  in  a line  of  forts,  with  the  enormous  cost  of  sup- 
plies by  steamers  and  wagons. 

All  of  which  is  respectfully  submitted. 


By  order  of  the  Board. 

CHAS.  B.  WRIGHT, 


New  York, 

23  Fifth  Avenue, 
Sept.  26th,  1877. 


President. 


CONDENSED 
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Preferred  Stock $51,000,000  00 

Less  issued 41,910,976  35 

Eirst  Mortgage  Bonds,  &c.,  surrendered  and 

Interest 

Preferred  Stock  issued  as  Collateral  and  as 
Indemnity  to  Sureties  on  Bonds  given 

to  the  Government 

Preferred  Stock,  issued  for  lost  Certificate . . 

Common  Stock $49,000,000  00 

Less,  issued 13,955,500  00 

Stock  of  old  Company  surrendered 

Construct,  as  per  last  Pep.,  $18,923,119  50 
Since  last  Beport 541,069  81 

Equipment 

Shop  Material,  Fuel,  &c.,  on  hand 

Trustees  of  Land  Stocks 

Connecting  Lines 

Lands,  Minnesota  and  Da- 
kota Districts $18,605,949  92 

Lands,  Pacific  District  ....  5,119,456  79 

Preferred  Stock  and  Scrip  received  on  Land 

sales 

Claims  secured  by  Collaterals,  &c 

Taxes  paid 

Suspense 

Bills  Receivable  and  balances  due  the  Co., 

less  outstanding  debts 

Balances  in  hands  of  Agents,  &c 

General  and  Legal  Expenses,  Salaries,  Rents, 

Fuel,  Postage,  &c 

Cash  balance  in  hands  of  Treasurer 


$9,089,023  65 
36,786,248  48 


5,075,711  20 
2,000  00 

35.044.500  00 

13.955.500  00 

19,464,189  31 
1,081,693  86 
115,659  42 
735,000  00 
81,597  74 


23,725,406  71 

1,709,317  06 
282,713  87 
14,286  63 
1,047  00 

16,750  52 
9,705  23 

52,655  32 
8,206  21 


$147,251,212  21 

New  York,  Sept.  26th,  1877. 
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GENERAL  BALANCE. 


Capital  Stock $100,000,000  00 

Assets  acquired  under  Decree  of  Court 44,966,583  21 


Balance  of  Net  Earnings  from  last  year 

Net  Earnings  from  Sept.  1,  1876,  to  July 
31,1877: 

Minnesota  Division $223,870  30 

Dakota  “ 89,302  17 

Pacific  “ 36,739  97 

Hire  of  Cars 1,191  29 

Land  Receipts,  net,  Minnesota  and  Dakota 
Divisions,  from  Oct,  1,  1875,  to  July 
31,  1877,  and  of  Pacific  Division,  Oct. 

1,  1875,  to  Aug.  31,  1877 

Interest 


235,879  93 


*351,103  73 


1,695,671  46 


1,973  88 


$147,251,212  21 


♦Net  Earnings  to  July  31,  187 ^7,  as  stated $351,103  73 

“ “ for  August,  1877 : 

Minnesota  Division 31,719  03 

Dakota  “ 3,818  51 

Pacific  “ 6,057  20 

Total  Net  Earnings  for  the  year  ending  August 

31st,  1877 $392,698  47 

GEO.  E.  BEEBE,  Treasurer. 
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Note. — Estimated  Net  Earnings  for  month  of  September,  $55,000. 


